Antelope Valley Air Quality Management District
2551 W Avenue H
Lancaster, CA 93536
www.avagmd.ca.gov

Governing Board Regular Meeting
Agenda

MEETING LOCATION
Antelope Valley Transit Authority
District Office
42210 6th Street West
Lancaster, CA 93534
661.723.8070

TUESDAY, FEBRUARY 21, 2023
10:00 A.M.

BOARD MEMBERS
Marvin Crist, Chair, City of Lancaster
Austin Bishop, Vice Chair, City of Palmdale
Ron Hawkins, Los Angeles County
Howard Harris, Los Angeles County
Ken Mann, City of Lancaster
Andrea Alarcon, City of Palmdale
Newton Chelette, Public Member

IF YOU CHALLENGE ANY DECISION REGARDING ANY OF THE LISTED PROPOSALS
IN COURT, YOU MAY BE LIMITED TO RAISING ONLY THOSE ISSUES YOU OR
SOMEONE ELSE RAISED DURING THE PUBLIC TESTIMONY PERIOD REGARDING
THAT PROPOSAL OR IN WRITTEN CORRESPONDENCE DELIVERED TO THE
GOVERNING BOARD TELEPHONICALLY OR OTHERWISE ELECTRONICALLY AT, OR
PRIOR TO, THE PUBLIC HEARING.

DUE TO TIME CONSTRAINTS AND THE NUMBER OF PERSONS WISHING TO GIVE
ORAL TESTIMONY, PUBLIC COMMENTS ARE LIMITED TO FIVE MINUTES PER
SPEAKER. YOU MAY WISH TO MAKE YOUR COMMENTS IN WRITING TO ASSURE
THAT YOU ARE ABLE TO EXPRESS YOURSELF ADEQUATELY.

ALL SCHEDULED ITEMS WILL BE HEARD AT THE ANTELOPE VALLEY TRANSIT
AUTHORITY (AVTA) DISTRICT OFFICE, 42210 6TH STREET WEST, LANCASTER, CA
93534 AND THE TELECONFERENCE LOCATION(S), IF APPLICABLE. PLEASE NOTE
THAT THE BOARD MAY ADDRESS ITEMS IN THE AGENDA IN A DIFFERENT ORDER
THAN THE ORDER IN WHICH THE ITEM HAS BEEN POSTED.

PUBLIC COMMENTS ON ANY AGENDA ITEM WILL BE HEARD AT THE TIME OF
DISCUSSION OF THE AGENDA ITEM. PUBLIC COMMENTS NOT PERTAINING TO
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AGENDA ITEMS WILL BE HEARD DURING THE PUBLIC COMMENT PERIOD BELOW.
PUBLIC COMMENTS ON AGENDIZED ITEMS MAY BE SUBMITTED VIA EMAIL TO

PUBLICCOMMENT@AVAQMD.CA.GOV AT LEAST TWO HOURS PRIOR TO THE
START OF THE MEETING.
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CALL TO ORDER 10:00 A.M.

Pledge of Allegiance.
Roll Call

Items with potential Conflict of Interests — If you believe you have a conflict of interest,
please recuse yourself at the appropriate time. If you have a question regarding a potential
conflict of interest, please contact District Counsel.

PUBLIC COMMENT
CLOSED SESSION

1.

Public Employee Performance Evaluation - Pursuant to Government Code Sections
54954.5(e) and 54957(b) Title: Executive Director/APCO.

CONSENT CALENDAR

The following consent items are expected to be routine and non-controversial and will be
acted upon by the Board at one time without discussion unless a Board Member requests
an item be held for discussion under DEFERRED ITEMS.

2.

Approve Minutes from Reqular Governing Board Meeting of January 17, 2023.
Find that the California Environmental Quality Act does not apply to this item

Monthly Grant Funding Summary. Receive and file. Find that the California
Environmental Quality Act does not apply to this item Presenter: Bret Banks,
Executive Director/APCO.

Monthly Activity Report. Receive and file. Find that the California Environmental
Quality Act does not apply to this item Presenter: Bret Banks, Executive
Director/APCO.

Approve payments to City of Lancaster in the amount of $196,029.15 for FY23
Quarter 2 expenditures. Find that the California Environmental Quality Act does
not apply to this item Presenter: Bret Banks, Executive Director/APCO.

This Preliminary Financial Report is provided to the Governing Board for
information concerning the fiscal status of the District at December 31, 2022. Find
that the California Environmental Quality Act does not apply to this item Presenter:
Bret Banks, Executive Director/APCO.

ITEMS FOR DISCUSSION

DEFERRED ITEMS
NEW BUSINESS

7.

Receive and file the annual financial audit for Fiscal Year 2021-22 is complete and
presented for review. Find that the California Environmental Quality Act does not
apply to this item. Presenter: Bret Banks, Executive Director/APCO.

1) Award an amount not to exceed $31,500 in Mobile Source Emission Reductions
Program (AB 2766) funds to Michelle Royal for the replacement of an older diesel

3

3 of 86




tractor with a new, zero-emissions electric tractor; 2) Authorize the Executive
Director/APCO the option to change the funding source if warranted or if other
applicable funding sources become available; 3) Authorize the Deputy Director and
staff to neqgotiate target time frames and technical project details and execute an
agreement, approved as to legal form by the Office of District Counsel; and 4) Find
that the California Environmental Quality Act (CEQA) does not apply to this item.
Presenter: Julie McKeehan, Grants Analyst.

9. 1) Award an amount not to exceed $42,138 in Mobile Source Emission Reductions
Program (AB 923) funds to Robert Dedmore for the replacement of an older diesel
tractor with new, cleaner technology; 2) Authorize the Executive Director/APCO
the option to change the funding source if warranted or if other applicable funding
sources become available; 3) Authorize the Deputy Director and staff to negotiate
target time frames and technical project details and execute an agreement, approved
as to legal form by the Office of District Counsel; and 4) ) Find that the California
Environmental Quality Act (CEQA) does not apply to this item. Presenter: Julie
McKeehan, Grants Analyst.

10. Reports: Governing Board Counsel, Executive Director/APCO, Staff.
11. Board Member Reports and Suggestions for Future Agenda Items.

12. Adjourn to Regular Governing Board Meeting of Tuesday, March 21, 2023.

In compliance with the Americans with Disabilities Act, if special assistance is
needed to participate in the Board Meeting, please contact the Executive Director
during regular business hours at 661.723.8070 x22. Notification received 48 hours
prior to the meeting will enable the District to make reasonable accommodations. _All
accommodation requests will be processed swiftly and resolving any doubt in favor of

accessibility.

| hereby certify, under penalty of perjury, that this agenda has been posted 72 hours prior
to the stated meeting in a place accessible to the public. Copies of this agenda and any or
all additional materials relating thereto are available at www.avagmd.ca.gov or by
contacting Adrianna Castaneda at 661.723.8070 ext. 21 or by email at
acastaneda@avagmad.ca.gov.

Mailed & Posted on: Thursday, February 16, 2023

Adrianna Castarieda
Adrianna Castaneda
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The following page(s) contain the backup material for Agenda Item: Approve Minutes

from Regular Governing Board Meeting of January 17, 2023. Find that the California
Environmental Quality Act does not apply to this item
Please scroll down to view the backup material.
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Draft Minutes

ANTELOPE VALLEY AIR QUALITY MANAGEMENT DISTRICT
GOVERNING BOARD MEETING
TUESDAY, JANUARY 17, 2023
ANTELOPE VALLEY TRANSIT AUTHORITY DISTRICT OFFICE
LANCASTER, CA

Draft Minutes

Board Members Present:
Marvin Crist, Chair, City of Lancaster
Austin Bishop, Vice Chair, City of Palmdale
Newton Chelette, Public Member
Ron Hawkins, Los Angeles County
Ken Mann, City of Lancaster
Andrea Alarcon, City of Palmdale

Board Members Absent:

Howard Harris, Los Angeles County

The swearing-in of new Board Member City of Palmdale Mayor Pro Tem ANDREA ALARCON occurred
prior to the meeting. Legal Counsel ALLISON BURNS swore-in new Board Member ANDREA ALARCON.

CALL TO ORDER
Chair CRIST called the meeting to order at 10:05 a.m. Chair CRIST asked Board Member ALARCON to lead
the Pledge of Allegiance. Chair CRIST called for roll call, roll call was taken.

Election of Vice-Chair of the Governing Board for 2023.

Chair CRIST called for nominations for Vice Chair of the Governing Board for 2023. Board Member MANN
nominated Board Member BISHOP for Vice Chair, seconded by Board Member HAWKINS, and carried
unanimously, Board Member BISHOP was elected Vice Chair for 2023.

PUBLIC COMMENT

% Chair CRIST called for PUBLIC COMMENT. At this time, no public comment was made in person, or
electronically, moved onto CONSENT CALENDAR.

CONSENT CALENDAR

Agenda Item #1 — Approve Minutes from Regular Governing Board Meeting of December 20, 2022.
Upon motion by Board Member ALARCON, seconded by Board Member BISHOP, and carried by the

following roll call vote, with five AYES votes by Board Members, AUSTIN BISHOP, NEWTON
CHELETTE, MARVIN CRIST, RON HAWKINS and KEN MANN, with Board members HOWARD
HARRIS absent and Board member ANDREA ALARCON abstaining from the vote, the board, Approved
Minutes from Regular Governing Board Meeting of December 20, 2022.

CONSENT CALENDAR — The following consent items were acted upon by the Board at one time without

Draft Minutes 01.17.2023
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Draft Minutes

discussion. Upon motion by Board Member BISHOP, seconded by Board Member MANN, and carried by
the following roll call vote, with six AYES votes by Board Members, ANDREA ALARCON, AUSTIN
BISHOP, NEWTON CHELETTE, MARVIN CRIST, RON HAWKINS and KEN MANN, with Board
members HOWARD HARRIS absent. on the Consent Calendar, as follows:

Agenda Item #2 — Monthly Grant Funding Summary. Receive and file.
Presenter: Bret Banks, Executive Director/APCO.
Received and Filed Monthly Grant Funding Summary.

Agenda Item #3 — Monthly Activity Report. Receive and file.
Presenter: Bret Banks, Executive Director/APCO.
Received and Filed Monthly Activity Report.

Agenda Item #4 — Receive and file the Financial Report. This Preliminary Financial Report is provided
to the Governing Board for information concerning the fiscal status of the District at November 30, 2022.
Presenter: Bret Banks, Executive Director/APCO.

Received and filed the Financial Report. This Preliminary Financial Report is provided to the Governing Board
for information concerning the fiscal status of the District at November 30, 2022.

Agenda Item #5 — 1) Approve the FY 22-23 Application for Carl Mover Program Year 25 Funds and
authorize its submission to the California Air Resources Board (CARB); 2) Allocate a maximum of 15
percent of Mobile Source Emissions Reduction (MSER) Program funds to serve as the required match
funding for the Carl Moyer Memorial Air Quality Standards Attainment Program (the Movyer Program);
and 3) Authorize the Executive Director/APCO and staff to execute the agreement, approved as to legal
form.
Presenter: Julie McKeehan, Grants Analyst
1) Approved the FY 22-23 Application for Carl Moyer Program Year 25 Funds and authorize its
submission to the California Air Resources Board (CARB); 2) Allocated a maximum of 15 percent of
Mobile Source Emissions Reduction (MSER) Program funds to serve as the required match funding for
the Carl Moyer Memorial Air Quality Standards Attainment Program (the Moyer Program); and 3)
Authorized the Executive Director/APCO and staff to execute the agreement, approved as to legal form.

Agenda Item #6 — Authorize surplus of District-owned capital equipment and disposal as indicated;
receive and file the Executive Director’s report of surplus and disposal for non-capital items.
Presenter: Bret Banks, Executive Director/APCO.

Authorized surplus of District-owned capital equipment and disposal as indicated; receive and file the
Executive Director’s report of surplus and disposal for non-capital items.

ITEMS FOR DISCUSSION

DEFERRED ITEMS
None.

NEW BUSINESS

Agenda Item #7 — 1) Award an amount not to exceed $50.800 in Mobile Source Emission Reductions
Program funds to Cande’s Home Services for the replacement of an older diesel tractor with new, cleaner
technology: 2) Authorize the Executive Director/APCQO the option to change the funding source if

Draft Minutes 01.17.2023
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Draft Minutes

warranted or if other applicable funding sources become available; and 3) Authorize the Deputy Director
and staff to negotiate target time frames and technical project details and execute an agreement,
approved as to legal form by the Office of District Counsel.

Presenter: Julie McKeehan, Grants Analyst.

Chair CRIST opened the public hearing. Julie McKeehan, Grants Analyst, presented background information
and answered questions from the Board. Chair Crist called for public comment, no public comment was made
in person, or electronically, being none, Chair CRIST closed the public hearing. Board Member. Upon motion
by Board Member CHELETTE, seconded by Board Member MANN, and carried by the following roll call
vote, with six AYES votes by Board Members, ANDREA ALARCON, AUSTIN BISHOP, NEWTON
CHELETTE, MARVIN CRIST, RON HAWKINS and KENN MANN, with Board Members HOWARD
HARRIS absent, the Board, 1) Awarded an amount not to exceed $50,800 in Mobile Source Emission
Reductions Program funds to Cande’s Home Services for the replacement of an older diesel tractor with new,
cleaner technology; 2) Authorized the Executive Director/APCO the option to change the funding source if
warranted or if other applicable funding sources become available; and 3) Authorized the Deputy Director and
staff to negotiate target time frames and technical project details and execute an agreement, approved as to legal
form by the Office of District Counsel.

Agenda Item #8 - 1) Award an amount not to exceed $55,000 in Mobile Source Emission Reductions
Program funds to Jaime Coronado for the replacement of an older diesel tractor with new, cleaner
technology; 2) Authorize the Executive Director/APCO the option to change the funding source if
warranted or if other applicable funding sources become available; and 3) Authorize the Deputy Director
and staff to negotiate target time frames and technical project details and execute an agreement,
approved as to legal form by the Office of District Counsel.

Presenter: Julie McKeehan, Grants Analyst

Chair CRIST opened the public hearing. Julie McKeehan, Grants Analyst, presented background information
and answered questions from the Board. Chair Crist called for public comment, no public comment was made
in person, or electronically, being none, Chair CRIST closed the public hearing. Upon motion by Board
Member BISHOP, seconded by Board Member HAWKINS, and carried by the following roll call vote, with
six AYES votes by Board Members, ANDREA ALARCON, AUSTIN BISHOP, NEWTON CHELETTE,
MARYVIN CRIST, RON HAWKINS and KENN MANN, with Board Members HOWARD HARRIS absent,
the Board, 1) Awarded an amount not to exceed $55,000 in Mobile Source Emission Reductions Program
funds to Jaime Coronado for the replacement of an older diesel tractor with new, cleaner technology; 2)
Authorized the Executive Director/APCO the option to change the funding source if warranted or if other
applicable funding sources become available; and 3) Authorized the Deputy Director and staff to negotiate
target time frames and technical project details and execute an agreement, approved as to legal form by the
Office of District Counsel.

Agenda Item #9 - Receive and file presentation regarding the 2023 update on AVTA Free Fare Subsidies
Program Seniors & Students.

Presenter: Julie McKeehan, Grants Analyst.

Julie McKeehan, Grants Analyst, presented background information and answered questions from the board.
After discussion, Chair CRIST received and filed the presentation regarding the 2023 update on AVTA Free
Fare Subsidies Program Seniors & Students.

Draft Minutes 01.17.2023

8 of 86




Draft Minutes

Agenda Item #10 - Conduct a public hearing to consider the adoption of the AVAQOMD Federal 70 ppb
Ozone Attainment Plan (Western Mojave Desert Nonattainment Area): a. Open public hearing; b. Receive
staff report; c. Receive public testimony; d. Close public hearing; e. Make a determination that the
California Environmental Quality Act (CEQA) Categorical Exemption applies; f. Waive reading of
Resolution; g. Adopt Resolution making appropriate findings, certifying the Notice of Exemption,
adopting the AVAQMD Federal 70 ppb Ozone Attainment Plan (Western Mojave Desert Nonattainment
Area) and directing staff actions.

Presenter: Barbara Lods, Operations Manager

Barbara Lods, Operations Manager, presented background information and answered questions from the Board.
Chair Crist called for public comment, no public comment was made in person, or electronically, being none,
Chair CRIST closed the public hearing. Upon motion by Board Member CHELETTE, seconded by Board
Member ALARCON, and carried by the following roll call vote, with six AYES votes by Board Members,
ANDREA ALARCON, AUSTIN BISHOP, NEWTON CHELETTE, MARVIN CRIST, RON HAWKINS
and KENN MANN, with Board Members HOWARD HARRIS absent, the Board, Conducted a public
hearing to consider the adoption of the AVAQMD Federal 70 ppb Ozone Attainment Plan (Western Mojave
Desert Nonattainment Area): a. Opened public hearing; b. Received staff report; c. Received public testimony;
d. Closed public hearing; e. Made a determination that the California Environmental Quality Act (CEQA)
Categorical Exemption applies; f. Waived reading of Resolution; g. Adopted Resolution making appropriate
findings, certifying the Notice of Exemption, adopting the AVAQMD Federal 70 ppb Ozone Attainment Plan
(Western Mojave Desert Nonattainment Area) and directing staff actions.

Agenda Item #11— Reports.
Governing Board Counsel —
o Updated the Board on SB 1439. Also wished a Happy New Year to all.
Executive Director/APCO —
o Welcomed the new Board Member.
Staff —
o No report.

Agenda Item #12— Board Member Reports and Suggestions for Future Agenda Items.

o No Report.
Agenda Item #13— Adjourn to Regular Governing Board Meeting of Tuesday, February 21, 2023.
Being no further business, the meeting adjourned at 10:32 a.m. to the next regularly scheduled Governing
Board Meeting of Tuesday, February 21, 2023.

Draft Minutes 01.17.2023
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The following page(s) contain the backup material for Agenda Item: Monthly Grant

Funding Summary. Receive and file. Find that the California Environmental Quality Act

does not apply to this item Presenter: Bret Banks, Executive Director/APCO.
Please scroll down to view the backup material.
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Item #3 - Grant Funds Project Summary

January 2023

AB 2766 ($4 DMV Fee)
$655,000 Annually by Monthly Distribution
These fees fund the District’s Mobile Source Emission Reductions (MSER) Grant Program. The funds must be
used “to reduce air pollution from motor vehicles and for related planning, monitoring, enforcement, and
technical studies necessary for the implementation of the California Clean Air Act of 1988”.
Funding Limits: No surplus emission reductions or cost-effectiveness limit requirements.

Current Balance: $622,647.00

AB 923 ($2 DMV Fee)
$614,000 Annually by Monthly Distribution
These fees fund the District’'s Mobile Source Emission Reductions (MSER) Grant Program. The funds must be
used to remediate air pollution harms created by motor vehicles.
Funding Limits: Carl Moyer eligible projects; unregulated agriculture vehicles and equipment; school bus
projects; light-duty vehicle retirement program; and alternative fuel and electric infrastructure projects.
Surplus emission reductions required. Subject to cost-effectiveness limit.

Current Balance: $287,851.00

Carl Moyer Program
$1,730,061.00 FY 21 /22 Allocation
Carl Moyer Program (CMP) funds provide incentives to gain early or extra emission reductions by retrofitting,
repowering, or replacing older more polluting engines with newer, cleaner engines including zero and near zera
emission technologies. CMP funding categories include on-road heavy-duty vehicles, off-road equipment,
locomotives, marine vessels, light-duty passenger vehicles, lawn mower replacement and alternative fuel
infrastructure projects. Surplus emission reductions required. Subject to cost-effectiveness limit.

Current Balance: $952,624.00

AB 134 Community Air Protection (CAP) Projects
$855,673 FY 19/20 Allocation
The purpose of AB 134 funds is to implement projects under the Carl Moyer Program specifically for projects
that meet the goals of AB 617. These funds are focused on replacing older polluting engines operating in
disadvantaged and low-income communities with newer, cleaner engines prioritizing zero-emission projects.
CMP funding categories include on-road heavy-duty vehicles, off-road equipment, locomotives, marine vessels,
light-duty passenger vehicles, lawn mower replacement and alternative fuel infrastructure projects. Surplus
emission reductions required. Subject to cost-effectiveness limit.

Current Balance: $911,329.00
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The following page(s) contain the backup material for Agenda Item: Monthly Activity
Report. Receive and file. Find that the California Environmental Quality Act does not
apply to this item Presenter: Bret Banks, Executive Director/APCO.

Please scroll down to view the backup material.
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Antelope Valley

Air Quality Management District

Agenda Item #4

Date: February 15, 2023
Subject: January Operations Activity Report

Permit Inspections - 91

Notices of Violation (NOV) Issued — 0
Vapor Recovery Tests Witnessed — 1
Complaints — 3

Complaint Investigations — 3

Asbestos Notifications— 16

Asbestos Project Inspections - 0

Active Companies - 275

Active Facilities - 538

Active Permits - 1138

Certificate of Occupancy/Building Permit Reviews - 1

CEQA Project Comment Letters - 10

State or Local Air Monitoring Stations (SLAMS) Network Air Monitoring Site:

Lancaster Site (full meteorology, CO, NOx, 03, PM10, PM2)

Full meteorology (exterior temperature, wind speed, wind direction, exterior pressure and relative

humidity)

Community Sensors:

13 PurpleAir particulate sensors (Del Sur School, Leona Valley Elementary,
Anaverde Hills, Esperanza Elementary School, Joe Walker Middle School, Desert Willow
Middle School, Amargosa Creek, Eastside High School, Littlerock High School, Knight
High School, Westside School District Offices, (2) Wilsona School District.
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AVAQMD CEQA PROJECTS
BOARD MEETING
2/21/2023
Date Rec'd | Location Project Name Description Comment Date Due Date Sent
Site Plan Review (SPR 22-15) requesting to develop an RV Rule 302-Construction Excavation
1/3/2023 Lancaster | Antelope Valley Storage S.tor.age Facility with an office on 9.62 acres. The FroJeCt bee L 1/19/2023 1/12/2023
site is located at 18th Street West and Avenue H in the Rule 219-Permitting
City of Lancaster (APN:3118-006-024). CARB Equipment
Pre-Application 22-024 requesting to develop eight Rule 302-Construction Excavation
buildings totaling 177,783 square feet for an RV storage  DCP
1/5/2023 Palmdale |RV Storage and Self-Storage and self-storage facility on a five-acre parcel. This project Rule 1403-Asbestos 1/17/2023 1/23/2023
site is located at the northwest corner of Avenue Q and  Rule 219-Permitting
Carriage Way (APN: 3003-002-103). CARB Equipment
Pre-Application 23-002 requesting to develop seven Rule 302-Construction Excavation
1/17/2023 Palmdale  Palmdale Storage buildings totaling 101,830 square feet on a 9.70-acre  DCP » 1/31/2023  1/23/2023
parcel. This project site is located at 40420 10th Street Rule 219-Permitting
West in the city of Palmdale, CA (APN: 3005-002-004). CARB Equipment
Prt?-A.ppllcatlon .23-003 requ?stmg to deveI.op multiple Rule 302-Construction Excavation
buildings as a mixed-use project on approximately 34 DCP
1/17/2023 Palmdale |Mixed-use Commercial Buildings acres. This project site is located at the NEC of Rule 219-Permitting 1/31/2023 1/23/2023
Pearblossom Hwy and 25th Street East in the city of )
CARB Equipment
Palmdale, CA (APN: 3053-009-410).
Pre-Application 23-004 for the request to develop two .
. . X K R Dust Control Signage
mixed use buildings for multi-family/commercial uses Rule 1403-Asbestos
1/17/2023 Palmdale |Apartment Buildings totaling 64,810 square feet. This project site is located at o 1/17/2023 1/23/2023
. . Rule 219-Permitting
38713 9th Street East in the city of Palmdale, CA (APN: CARB Equipment
3008-031-008).
Site Plan Review 22-16 for the request to construct a
15,000 square foot prefab metal industrial building (shell |Dust Control Signage
1/9/2023 Lancaster |Metal Industrial Building only) on 1.29 acres. This project site is located at the SWC Rule 219-Permitting 1/30/2023 1/23/2023
of 6th Street West and Avenue L-8 in the city of CARB Equipment
Lancaster, CA (APN: 3128-020-014).
Conditional Use Permit 22-17 for the proposed
development of a new 5,987 square foot car wash on DCP
1/11/2023 Lancaster | Car Wash and Retail Space 2.22 acres. This project site is located on a vacant lot on |Rule 219-Permitting 2/1/2023 1/23/2023
20th Street West and the AV Freeway (APN: 3123-005- |CARB Equipment
042).
Pre-Application 23-006 requesting to construct an 8,307 DCP
square foot commercial building on a 3.12-acre vacant Rule 219-Permitting
1/24/2023 Palmdale Texas Roadhouse Restaurant parcel. This project site is located 600 feet south of CARB Equipment 2/13/2023 2/2/2023
Avenue O-8 on the west side of 10th Street West in the )
. EV Charging Grant
city of Palmdale, CA (APN: 3005-038-076).
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Conditional Use Permit 23-001 requesting to construct
and operate a battery energy storage facility on 19.6

Rule 302-Construction Excavation
DCP

1/23/2023 Lancaster |J90 South Battery Storage Project acres. The project site is located on 90th Street West, Rule 219-Permittin 2/13/2023 |2/2/2023
between Avenue J & Avenue K in the City of Lancaster, ) &
CARB Equipment
CA (APNs: 3203-034-010, 3203-034-011).
Site Plan Review 23-001 for the proposed development of
a self-storage facility with Building A (3 stories) to include DCP
office area and storage units, and Building B (1 story) all
1/26/2023 Lancaster |22nd Street Self-Storage ' ge units, uilding B (1 story)all )\ o 515 permitting 2/16/2023  |1/26/2023

storage units on 1.89 acres. This project site is located at
22nd Street West & Avenue L in the city of Lancaster, CA
(APN: 3109-017-071).

CARB Equipment

15 of 86



The following page(s) contain the backup material for Agenda Item: Approve payments to
City of Lancaster in the amount of $196,029.15 for FY23 Quarter 2 expenditures. Find that
the California Environmental Quality Act does not apply to this item Presenter: Bret
Banks, Executive Director/APCO.

Please scroll down to view the backup material.
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MINUTES OF THE GOVERNING BOARD
OF THE ANTELOPE VALLEY AIR QUALITY MANAGEMENT DISTRICT
LANCASTER, CALIFORNIA

AGENDA ITEM #5
DATE: February 21, 2023

RECOMMENDATION: Approve payments to City of Lancaster in the amount of
$196,029.15 for FY23 Quarter 2 expenditures. Find that the California Environmental Quality
Act does not apply to this item.

SUMMARY: The District contracts for services with City of Lancaster; an invoice for
services is presented for payment.

BACKGROUND: Key Expenses: Staffing expenses of $178,208.27.

The AVAQMD contracts with the City of Lancaster for essential executive, administrative, and
fiscal services.

REASON FOR RECOMMENDATION: The AVAQMD Governing Board must authorize
all payments to the City of Lancaster.

REVIEW BY OTHERS: This item was reviewed by Allison Burns, Special Counsel as to
legal form; and by Bret Banks, Executive Director/APCO, on or before February 13, 2023.

FINANCIAL DATA: The contract and direct expenditure amounts are part of the approved
District budget for FY23. No change in appropriations is anticipated as a result of the approval

of this item.

PRESENTER: Bret Banks. Executive Director/APCO
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CITY OF LANCASTER
LANCASTER POWER AUTHORITY

44933 N. FERN AVE.
LANCASTER, CA 93534-2461
(661) 723-6033
accountsreceivable@cityoflancasterca.org

LANCASTER

INVOICE

A V AIR QUALITY MNGMNT DISTRCT
2551 WEST AVENUE H
LANCASTER CA 93536

CITY OF LANCASTER SUCCESSOR AGENCY
CALIFORNIA CHOICE ENERGY AUTHORITY

Invoice No:

1230002124

Date:
02/06/2023

Customer No:

00014464
Invoice Description Amount Due
FY23 QUARTER 2
PROGRAM STAFF 178208.27
OVERHEAD 17820.88
OK TO PAY

EXPENSE _——~ _ .

SIGN
DATH

ATURE%E%%; >

AVAQMD
FEB 09 2023
RECEIVED
Total Due 196029.15
Please Pay This Amount 196029.15

CITY OF LANCASTER
44933 N. FERN AVE.
LANCASTER, CA 93534-2461
(661) 723-6033

To pay your invoice online, please visit www.cityoflancasterca.org. To pay a specific invoice only, please select
AR Invoice” and enter your customer number and invoice number. To pay all outstanding invoices on your
account, please select “AR Customer” and enter your customer number and any valid invoice number.
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The following page(s) contain the backup material for Agenda Item: This Preliminary

Financial Report is provided to the Governing Board for information concerning the fiscal

status of the District at December 31, 2022. Find that the California Environmental Quality

Act does not apply to this item Presenter: Bret Banks, Executive Director/APCO.
Please scroll down to view the backup material.
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MINUTES OF THE GOVERNING BOARD
OF THE ANTELOPE VALLEY AIR QUALITY MANAGEMENT DISTRICT
LANCASTER, CALIFORNIA

AGENDA ITEM #6
DATE: February 21, 2023.

RECOMMENDATION: Receive and file. Find that the California Environmental Quality
Act does not apply to this item

SUMMARY: This Preliminary Financial Report is provided to the Governing Board for
information concerning the fiscal status of the District at December 31, 2022.

BACKGROUND: The Financial Reports for December provide financial and budgetary
performance information for the District for the period referenced.

BALANCE SHEET. The balance sheet summarizes the District’s financial position on
December 31, 2022.

STATEMENT OF REVENUES & EXPENDITURES. A summary of all District revenue
and related expenditures incurred in the day to day administration of District Operations.

STATEMENT OF ACTIVITY. The target variance for December is 50%.
The District Wide report details revenue and expenses for the District’s operating
account and grant funds. Contracted Services reports the expenses made by the City of
Lancaster and passed through to the District including salaries. Report Recap
consolidates both reports.

BANK REGISTERS. This report details the Districts bank activity.

REASON FOR RECOMMENDATION: Receive and file.

REVIEW BY OTHERS: This item was reviewed by Allison Burns, Special Counsel as
to legal form and by Bret Banks, Executive Director/APCO (AVAQMD) on or about
February 13, 2023.

PRESENTER: Bret Banks, Executive Director/APCO.
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Run: 2/06/2023 at 11:25 AM Antelope Va"ey AQMD Page: 1
Balance Sheet - Governmental Funds
As of December 31, 2022
Financial Report
General AB2766 Mobile AB923 Mobile Carl
Fund Emissions Emissions Moyer Total
Assets
Current Assets
Cash 4,315,500.53 807,071.34 1,794,486.06 2,769,293.46 9,686,351.39
Cash Held For Other Fund (245,506.53) 144,309.99 101,196.54 0.00 0.00
Receivables 464,239.93 0.00 0.00 0.00 464,239.93
Pre-Paids 17,359.64 0.00 0.00 0.00 17,359.64
Total Current Assets 4,551,593.57 951,381.33 1,895,682.60 2,769,293.46 10,167,950.96
Total Assets 4,551,593.57 951,381.33 1,895,682.60 2,769,293.46 10,167,950.96
Liabilities and Net Position
Current Liabilities
Payables 416,755.20 1,000.00 0.00 0.00 417,755.20
Due to Others (586.00) 0.00 0.00 0.00 (586.00)
Unearned Revenue 950,227.21 0.00 0.00 2,741,045.64 3,691,272.85
Total Current Liabilities 1,366,396.41 1,000.00 0.00 2,741,045.64 4,108,442.05
Restricted Fund Balance 0.00 1,020,598.85 1,757,311.23 28,247.82 2,806,157.90
Cash Reserves 1,000,000.00 0.00 0.00 0.00 1,000,000.00
Unassigned Fund Balance 1,549,632.96 0.00 0.00 0.00 1,549,632.96
Pre-Paid 1,378.50 0.00 0.00 0.00 1,378.50
Change in Net Position 634,185.70 (70,217.52) 138,371.37 0.00 702,339.55
Total Liabilities & Net Position 4,551,593.57  951,381.33 1,895,682.60 2,769,293.46 10,167,950.96
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Run: 2/06/2023 at 11:24 AM

Page:

1

Antelope Valley AQMD
Statement of Activity - MTD, MTM and YTD
For 12/31/2022
00 District Wide M-T-D Y-T-D Y-T-D % Budget
Actual Actual Budget to Actual

Revenues
Permitting 62,612.49 673,000.58 1,199,200.00 (0.56)
Programs 194,187.72 832,033.07 3,755,106.00 (0.22)
Application Fees 0.00 10,268.00 32,500.00 (0.32)
State Revenue 46,057.86 649,171.86 1,446,315.00 (0.45)
Federal Revenue 0.00 0.00 63,982.00 0.00
Fines & Penalties 2,051.67 22,896.17 10,000.00 (2.29)
Interest Eamed 4,084.72 15,619.40 44,602.00 (0.35)
Adjustments to Revenue 0.00 (12,602.51) 0.00 0.00
Total Revenues 308,994.46 2,190,386.57 6,551,705.00 (0.33)
Expenses
Office Expenses 19,046.33 68,966.05 131,561.00 0.52
Communications 2,494.39 15,118.67 35,870.00 0.42
Vehicles 362.46 7,039.87 15,930.00 0.44
Program Costs 115,790.00 503,587.20 4,119,978.00 0.12
Travel 641.52 2,535.21 16,650.00 0.15
Professional Services
Payroll Contract 0.00 0.00 1,000.00 0.00
Financial Audit & Actuarial Svcs 0.00 12,093.00 0.00 0.00
Research Studies 0.00 0.00 6,000.00 0.00
Consulting Fees 0.00 0.00 25,000.00 0.00
Stipends 500.00 3,300.00 8,400.00 0.39
Maintenance & Repairs 0.00 0.00 7,000.00 0.00
Non-Depreciable Inventory 2,926.37 9,621.36 10,500.00 0.92
Dues & Subscriptions 600.00 6,034.00 21,100.00 0.29
Legal 2,021.68 17,399.98 79,000.00 0.22
Miscellaneous Expense 0.00 181.88 2,900.00 0.06
Capital Expenditures 1,857.50 140,123.95 50,000.00 2.80
Total Expenses 146,240.25 786,001.17 4,530,889.00 0.17
Program Staff
Excess Revenue Over (Under) Expenditures 162,754.21 1,404,385.40 2,020,816.00 (0.69)
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Run: 2/06/2023 at 11:24 AM

2

Page:
Antelope Valley AQMD
Statement of Activity - MTD, MTM and YTD
For 12/31/2022
10 Contracted Services M-T-D Y-T-D Y-T-D % Budget
Actual Actual Budget to Actual

Revenues
Expenses
Office Expenses 0.00 10.46 1,200.00 0.01
Professional Services
Payroll Contract 0.00 56.49 250.00 0.23
Financial Audit & Actuarial Svcs 0.00 82,267.61 264,500.00 0.31
Total Expenses 0.00 82,334.56 265,950.00 0.31
Program Staff
Program Staff 31,793.00 619,711.29 1,800,000.00 0.34
Total Program Staff 31,793.00 619,711.29 1,800,000.00 0.34
Excess Revenue Over (Under) Expenditures (31,793.00) (702,045.85) (2,065,950.00) (0.34)
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Run: 2/06/2023 at 11:24 AM

Page:

3

Antelope Valley AQMD
Statement of Activity - MTD, MTM and YTD
For 12/31/2022
Report Recap M-T-D Y-T-D Y-T-D % Budget
Actual Actual Budget to Actual

Revenues
Permitting 62,612.49 673,000.58 1,199,200.00 (0.56)
Programs 194,187.72 832,033.07 3,755,106.00 (0.22)
Application Fees 0.00 10,268.00 32,500.00 (0.32)
State Revenue 46,057.86 649,171.86 1,446,315.00 (0.45)
Federal Revenue 0.00 0.00 63,982.00 0.00
Fines & Penalties 2,051.67 22,896.17 10,000.00 (2.29)
Interest Eamed 4,084.72 15,619.40 44,602.00 (0.35)
Adjustments to Revenue 0.00 (12,602.51) 0.00 0.00
Total Revenues 308,994.46 2,190,386.57 6,551,705.00 (0.33)
Expenses
Office Expenses 19,046.33 68,976.51 132,761.00 0.52
Communications 2,494.39 15,118.67 35,870.00 0.42
Vehicles 362.46 7,039.87 15,930.00 0.44
Program Costs 115,790.00 503,587.20 4,119,978.00 0.12
Travel 641.52 2,535.21 16,650.00 0.15
Professional Services
Payroll Contract 0.00 56.49 1,250.00 0.05
Financial Audit & Actuarial Svcs 0.00 94,360.61 264,500.00 0.36
Research Studies 0.00 0.00 6,000.00 0.00
Consulting Fees 0.00 0.00 25,000.00 0.00
Stipends 500.00 3,300.00 8,400.00 0.39
Maintenance & Repairs 0.00 0.00 7,000.00 0.00
Non-Depreciable Inventory 2,926.37 9,621.36 10,500.00 0.92
Dues & Subscriptions 600.00 6,034.00 21,100.00 0.29
Legal 2,021.68 17,399.98 79,000.00 0.22
Miscellaneous Expense 0.00 181.88 2,900.00 0.06
Capital Expenditures 1,857.50 140,123.95 50,000.00 2.80
Total Expenses 146,240.25 868,335.73 4,796,839.00 0.18
Program Staff
Program Staff 31,793.00 619,711.29 1,800,000.00 0.34
Total Program Staff 31,793.00 619,711.29 1,800,000.00 0.34
Excess Revenue Over (Under) Expenditures 130,961.21 702,339.55 (45,134.00) 15.56
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Run: 2/06/2023 at 11:27 AM Antelope Va"ey AQMD Page: 1
Statement of Revenues & Expenditures
For the Period Ending December 31, 2022
AB2766
Financial Report Mobile AB923 Mobile Carl Total
General Emissions Emissions Moyer Governmental
Fund Program Program Program Funds

Revenues
Application and Permit Fees 62,612.49 0.00 0.00 0.00 62,612.49
AB 2766 and Other Program Revenues 53,309.63 50,065.24 46,940.85 43,872.00 194,187.72
Fines 2,051.67 0.00 0.00 0.00 2,051.67
Investment Earnings 4,084.72 0.00 0.00 0.00 4,084.72
Federal and State 46,057.86 0.00 0.00 0.00 46,057.86
Miscellaneous Income 0.00 0.00 0.00 0.00 0.00
Total Revenues 168,116.37 50,065.24 46,940.85 43,872.00  308,994.46
Expenditures
Program Staff 31,793.00 0.00 0.00 0.00 31,793.00
Services and Supplies 28,592.75 24,185.00 47,733.00 43,872.00 144,382.75
Contributions to Other Participants 0.00 0.00 0.00 0.00 0.00
Capital Outlay Improvements and 1,857.50 0.00 0.00 0.00 1,857.50
Equipment
Total Expenditures 62,243.25 24,185.00 47,733.00 43,872.00 178,033.25
Excess Revenue Over (Under) 105,873.12 25,880.24 (792.15) 0.00  130,961.21

Expenditures
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Antelope Valley AQMD

Run: 2/14/2023 at 8:59 AM . Page: 1
Bank Register from 12/01/2022 to 12/31/2022
Wells Fargo Operating
Account
Check/Ref Date Name/Description Check Amount Deposit Amount Balance
0005054 12/01/2022 [10006] BANK OF THE WEST-CREDIT CARD 1481 336.34 0.00 1,048,481.46
0005055 12/01/2022 [11520] BRET S. BANKS-CONSULTING SERVICES 11/07/22-11/18/22 8,400.00 0.00 1,040,081.46
0005056 12/01/2022 [10405] CANON FINANCIAL SERVICES-COPIER LEASE 10/01/22-10/31/22 309.46 0.00 1,039,772.00
0005057 12/01/2022 [11405] IT SOLUTIONS INTEGRATED-MONTHLY IT SERVICES NOVEMBER 885.00 0.00 1,038,887.00
2022
0005058 12/01/2022 [10026] MOJAVE DESERT AQMD-FY22 - September 2022 139,364.91 0.00 899,522.09
0005059 12/01/2022 [00069] SOUTHERN CALIFORNIA EDISON-ELECTRICITY SERVICE 295.39 0.00 899,226.70
10/13/2022-11/13/2022
0005060 12/01/2022 [10592] SPECTRUM BUSINESS-FIBER 11/08/22-12/07/22 770.00 0.00 898,456.70
0005061 12/01/2022 [10455] STRADLING YOCCA CARLSON & RAUTH-Invoices 391386-0000, 2,482.60 0.00 895,974.10
391387-0001
0005062 12/01/2022 [11259] WEX BANK-FUEL PURCHASES NOVEMBER 2022 663.49 0.00 895,310.61
0005063 12/01/2022 [10050] WOELFL FAMILY TRUST-Lease Payment - December 2022 4,968.38 0.00 890,342.23
0005064 12/05/2022 [10006] BANK OF THE WEST-CREDIT CARD 1628 1,285.55 0.00 889,056.68
0005065 12/05/2022 [10006] BANK OF THE WEST-CREDIT CARD 1465 909.19 0.00 888,147.49
0005066 12/05/2022 [10006] BANK OF THE WEST-CREDIT CARD 4950 284.47 0.00 887,863.02
0005067 12/05/2022 [10069] BRET BANKS-CONSULTING SERVICES 11/21/2022-12/02/2022 8,400.00 0.00 879,463.02
0005068 12/05/2022 [11511] JOEL S CRAIG-AIR MONITORING SERVICES 10/17/2022-11/14/2022 350.00 0.00 879,113.02
0005069 12/05/2022 [10036] SECURA COM INC-QUARTERLY ALARM MONITORING 116.85 0.00 878,996.17
0005070 12/05/2022 [10483] STREAMLINE-WEB MEMBER DECEMBER 2022 200.00 0.00 878,796.17
0000437 12/05/2022 CREDIT CARD TRANSACTION 0.00 585.00 879,381.17
ENVIRONMENTAL 911
0000438 12/05/2022 CREDIT CARD TRANSACTION 0.00 244.00 879,625.17
RED ARCHITECTURAL
0000439 12/05/2022 CREDIT CARD TRANSACTION 0.00 1,910.49 881,535.66
LIMITED TWO ENTERPRISES
PERIMETER SOLUTIONS
0000413 12/07/2022 CREDIT CARD TRANSACTION 0.00 585.00 882,120.66
T3 CONTRACTORS
0000001 12/09/2022 CREDIT CARD TRANSACTION 0.00 244.00 882,364.66
ARCHULETA CONSTRUCTION
R23-24 12/14/2022 OPERATING FUND REPLENISHMENT #10 0.00 170,021.63 1,052,386.29
R23-25 12/14/2022 CORRECTING ENTRY - LA COUNTY DIRECT DEPOSIT OF AB2766 FUNDS - 0.00 58,384.79 1,110,771.08
AUG 2022
R23-27 12/14/2022 CORRECTING ENTRY - LA COUNTY DIRECT DEPOSIT OF AB2766 FUNDS - 0.00 50,789.56 1,161,560.64
SEP 2022
R23-26 12/14/2022 CORRECTING ENTRY - LA COUNTY DIRECT DEPOSIT OF AB923 FUNDS - 0.00 54,741.22 1,216,301.86
AUG 2022
R23-28 12/14/2022 CORRECTING ENTRY - LA COUNTY DIRECT DEPOSIT OF AB923 FUNDS - 0.00 47,619.97 1,263,921.83
SEP 2022
0000001 12/15/2022 CREDIT CARD TRANSACTION 0.00 660.00 1,264,581.83
BURNS ENVIRONMENTAL
0005071 12/15/2022 [10076] ANTELOPE VALLEY AQMD-Invoices 1785, 1786 154,767.58 0.00 1,109,814.25
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Antelope Valley AQMD

Run: 2/14/2023 at 8:59 AM . Page: 2
Bank Register from 12/01/2022 to 12/31/2022
Wells Fargo Operating
Account

Check/Ref Date Name/Description Check Amount Deposit Amount Balance
0005072 12/15/2022 [10069] BRET BANKS-CONSULTING SERVICES 12/04/2022-12/17/2022 8,400.00 0.00 1,101,414.25
0005073 12/15/2022 [10518] AUSTIN BISHOP-Attendance Governing Board meeting 11/15/2022 100.00 0.00 1,101,314.25
0005074 12/15/2022 [10007] BOHN'S PRINTING-LETTERHEAD PAPER 163.38 0.00 1,101,150.87
0005075 12/15/2022 [10055] NEWTON CHELETTE-Attendance Governing Board meeting 11/15/2022 100.00 0.00 1,101,050.87
0005076 12/15/2022 [10057] MARVIN CRIST-Attendance Governing Board meeting 11/15/2022 100.00 0.00 1,100,950.87
0005077 12/15/2022 [10545] FEDAK BROWN LLP-PROFESSIONAL SERVICES NOVEMBER 2022 4,708.00 0.00 1,096,242.87
0005078 12/15/2022 [10599] HOWARD HARRIS-Attendance Governing Board meeting 11/15/2022 100.00 0.00 1,096,142.87
0005079 12/15/2022 [10058] RONALD HAWKINS-Attendance Governing Board meeting 11/15/2022 100.00 0.00 1,096,042.87
0005080 12/15/2022 [10503] STEVEN D HOFBAUER-Attendance Governing Board meeting 112.50 0.00 1,095,930.37

11/15/2022
0005081 12/15/2022 [11540] LINDE GAS & EQUIPMENT INC.-CYLINDER RENTAL 20.93 0.00 1,095,909.44
0005082 12/15/2022 [10054] KENNETH MANN-Attendance Governing Board meeting 11/15/2022 100.00 0.00 1,095,809.44
0005083 12/15/2022 [10071] QUADIENT LEASING-POSTAGE METER 12/02/22 - 01/01/23 78.17 0.00 1,095,731.27
0005084 12/15/2022 [11512] SAMUEL OKTAY-ENGINEERING SERVICES 2,277.00 0.00 1,093,454.27
0005085 12/15/2022 [10592] SPECTRUM BUSINESS-FIBER 12/08/22-01/07/23 770.00 0.00 1,092,684.27
0005086 12/15/2022 [11402] TIME WARNER CABLE-SPECTRUM BUSINESS INTERNET 214.98 0.00 1,092,469.29

12/01/2022-12/31/2022
0005087 12/15/2022 [10045] VERIZON BUSINESS-VOIP 12/01/22-12/31/22 390.08 0.00 1,092,079.21
0005088 12/15/2022 [10046] VERIZON CALIFORNIA - NJ-Invoices , , , 138.94 0.00 1,091,940.27
0005089 12/20/2022 [10001] AGILIARE LLC-SOFTWARE AGREEMENT THROUGH 07/01/2023 11,700.00 0.00 1,080,240.27
0005090 12/20/2022 [01148] ANTELOPE VALLEY PRESS-PUBLIC NOTICE TITLE V 400.20 0.00 1,079,840.07

MODIFICATION
0005091 12/20/2022 [11516] MASSIE SAMI HATCH-PERMIT ENGINEERING SUPPORT 5,856.00 0.00 1,073,984.07
0005092 12/20/2022 [10031] NOVACOAST INC-AV CAPS TRANSITION 7,141.25 0.00 1,066,842.82
0005093 12/20/2022 [10050] WOELFL FAMILY TRUST-Lease Payment - January 2023 4,968.38 0.00 1,061,874.44
0000414 12/28/2022 CREDIT CARD TRANSACTION 0.00 531.21 1,062,405.65

CENTURY PLAZA CLEANERS
0005094 12/29/2022 [10006] BANK OF THE WEST-CREDIT CARD 1481 641.52 0.00 1,061,764.13
0005095 12/29/2022 [10006] BANK OF THE WEST-CREDIT CARD 4950 248.16 0.00 1,061,515.97
0005096 12/29/2022 [10405] CANON FINANCIAL SERVICES-COPIER LEASE 12/01/22-12/31/22 391.32 0.00 1,061,124.65
0005097 12/29/2022 [11405] IT SOLUTIONS INTEGRATED-MONTHLY IT SERVICES DECEMBER 885.00 0.00 1,060,239.65

2022
0005098 12/29/2022 [00069] SOUTHERN CALIFORNIA EDISON-SERVICES 11/14/22-12/13/22 165.84 0.00 1,060,073.81
0005099 12/29/2022 [11259] WEX BANK-FUEL 12/2022 362.46 0.00 1,059,711.35

Total for Report: 375,423.32 386,316.87
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Antelope Valley AQMD

Run: 2/14/2023 at 900 AW Bank Register from 12/01/2022 to 12/31/2022 e
WF AB2766
Account

Check/Ref Date Name/Description Check Amount Deposit Amount Balance
0022632 12/01/2022 [11528] FABIAN AMBRIZ-AB 2766 GRANT 500.00 0.00 836,066.34
0022633 12/01/2022 [11534] ETTAL CALLUM-AB 2766 GRANT 500.00 0.00 835,566.34
0022634 12/01/2022 [11532] SHAWN CARPENTER-AB 2766 GRANT 500.00 0.00 835,066.34
0022635 12/01/2022 [11529] JOEL E CASTRO-AB 2766 GRANT 500.00 0.00 834,566.34
0022636 12/01/2022 [10884] COAST AUTO SALVAGE-AB 2766 GRANT 310.00 0.00 834,256.34

LAWN AND GARDEN EXCHANGE PROGRAM 2022
0022637 12/01/2022 [11536] THOMAS D DOYLE IlI-AB 2766 GRANT 500.00 0.00 833,756.34
0022638 12/01/2022 [11537] LEONEL M HERRERA-AB 2766 GRANT 500.00 0.00 833,256.34
0022639 12/01/2022 [11530] DINORA MURCIA-AB 2766 GRANT 500.00 0.00 832,756.34
0022640 12/01/2022 [11527] RHODA MAE NUNN-AB 2766 GRANT 500.00 0.00 832,256.34
0022641 12/01/2022 [11533] OSCAR OCHOA-AB 2766 GRANT 500.00 0.00 831,756.34
0022642 12/01/2022 [11531] JAIME REYNOSO-AB 2766 GRANT 500.00 0.00 831,256.34
0022643 12/01/2022 [11538] GIUSEPPE TENERELLI-AB 2766 GRANT 500.00 0.00 830,756.34
0022644 12/01/2022 [11535] ALFREDO JAVIER VILLA-AB 2766 GRANT 500.00 0.00 830,256.34
0022645 12/15/2022 [11541] MODESTA J CASTILLO-AB 2766 GRANT 500.00 0.00 829,756.34
0022646 12/15/2022 [10015] CITY OF PALMDALE-AB 2766 GRANT 21,375.00 0.00 808,381.34

AVTA FREE FARE SUBSIDIES

SAP-1ST QFY23, SAP-1ST QFY22 SAP-2ND QFY22, SAP-3RD QFY22, SAP-

4TH QFY22
0022647 12/15/2022 [10884] COAST AUTO SALVAGE-AB2766 GRANT 310.00 0.00 808,071.34

LAWN AND GARDEN EXCHANGE PROGRAM
0022648 12/15/2022 [11543] ANGEL HERMIDA-AB 2766 GRANT 500.00 0.00 807,571.34
0022649 12/15/2022 [11542] JULIAN M JENKINS-AB 2766 GRANT 500.00 0.00 807,071.34

Total for Report: 29,495.00 0.00
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Antelope Valley AQMD

Run: 2/14/2023 at 9:00 AM . Page: 1
Bank Register from 12/01/2022 to 12/31/2022
WF AB923
Account
Check/Ref Date Name/Description Check Amount Deposit Amount Balance
0001064 12/01/2022 [10884] COAST AUTO SALVAGE-AB 923 390.00 0.00 1,844,619.06
LAWN AND GARDEN EXCHANGE PROGRAM
0001065 12/01/2022 [10884] COAST AUTO SALVAGE-AB 923 GRANT 2,400.00 0.00 1,842,219.06
VAVR/VEHICLE SCRAP PROGRAM
0001066 12/01/2022 [11539] LANDSCAPE CONNECTION GROUP INC-AB 923 24,015.00 0.00 1,818,204.06
RIDING MOWER REPLACEMENT
0001067 12/15/2022 [10884] COAST AUTO SALVAGE-AB 923 GRANT 390.00 0.00 1,817,814.06
LAWN MOWER EXCHANGE PROGRAM
0001068 12/15/2022 [11544] EV CHARGING SOLUTIONS, INC.-AB923 GRANT 23,328.00 0.00 1,794,486.06
Total for Report: 50,523.00 0.00
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Antelope Valley AQMD

Run: 2/14/2023 at 9:02 AN Bank Register from 12/01/2022 to 12/31/2022 FeEE
WEFE Carl Moyer
Account
Check/Ref Date Name/Description Check Amount Deposit Amount Balance
0011032 12/15/2022 [11544] EV CHARGING SOLUTIONS, INC.-CARL MOYER GRANT 43,872.00 0.00 2,770,279.85
Total for Report: 43,872.00 0.00

30 of 86




The following page(s) contain the backup material for Agenda Item: Receive and file the
annual financial audit for Fiscal Year 2021-22 is complete and presented for review. Find

that the California Environmental Quality Act does not apply to this item. Presenter: Bret

Banks, Executive Director/APCO.
Please scroll down to view the backup material.

31

31 of 86




MINUTES OF THE GOVERNING BOARD
OF THE ANTELOPE VALLEY AIR QUALITY MANAGEMENT DISTRICT
LANCASTER, CALIFORNIA

AGENDA ITEM # 7
DATE: February 21, 2023

RECOMMENDATION: Receive and file. Find that the California Environmental
Quality Act does not apply to this item

SUMMARY: The annual financial audit for Fiscal Year 2021-22 is complete and
presented for review and to receive and file.

BACKGROUND: Fedak & Brown LLP of Riverside performed the audit services for
the District for the third year of the District’s second three-year engagement. They
conducted the audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States;
and the State Controller’s Minimum Audit Requirements for California Special Districts.

In their opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major
fund of the Antelope Valley Air Quality Management District, as of June 30, 2022, and
the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

REASON FOR RECOMMENDATION: The audit process is complete and the
information is provided to the Governing Board for review to receive and file.

REVIEW BY OTHERS: This item was reviewed by Allison Burns, Special Counsel as
to legal form and by Bret Banks, Executive Director/APCO on or about February 15,
2023.

FINANCIAL DATA: Funds were budgeted for the service provided and sufficient
funds were available to pay the obligation.

PRESENTER: Bret Banks, Executive Director/APCO, with a representative from
Fedak & Brown.
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Governing Board as of June 30, 2022

Antelope Yalley
Alr GQualitty Management District

Elected/
Name Title Public
Marvin Crist Chair Elected
Austin Bishop Vice Chair Elected
Ron Hawkins Governing Board Member Elected
Howard Harris Governing Board Member Elected
Steven Hofbauer Governing Board Member Elected
Ken Mann Governing Board Member Elected
Newton Chelette Governing Board Member Public

Antelope Valley Air Quality Management District

43301 Division Street, Suite 206
Lancaster, California 93535

(661) 723-8070
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Independent Auditor’s Report

Governing Board
Antelope Valley Air Quality Management District
Lancaster, California

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities and each major fund of the
Antelope Valley Air Quality Management District (District), as of and for the year ended June 30, 2022,
and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the District, as of June
30, 2022, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the District and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter

As discussed in Note 9 to the financial statements, the District has adopted the provisions of GASB
Statement No. 87 — Leases. As a result, the District restated its net position to reflect the effects of the
change in accounting policy. Our opinions are not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

The District’s management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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Independent Auditor’s Report, continued

Responsibilities of Management for the Financial Statements, continued

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

40 of 86




Independent Auditor’s Report, continued

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 4 through 8 and the required supplementary information on pages 30
through 34 be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 23,
2022 on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the District’s
internal control over financial reporting and compliance.

Fedak & Brown LLP
Cypress, California
December 23, 2022

41 of 86




Antelope Valley Air Quality Management District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2022

The following Management’s Discussion and Analysis (MD&A) of activities and financial performance
of the Antelope Valley Air Quality Management District (District) provides an introduction to the
financial statements of the District for the fiscal year ended June 30, 2022. We encourage readers to
consider the information presented here with additional information that we have furnished in the
accompanying basic financial statements and related notes, which follow this section.

Financial Highlights

e In 2022, the District’s net position increased 10.95% or $553,216 to $5,607,471 from ongoing
operations.

e In 2022, total revenues from all sources increased 6.90% or $328,140 to $5,081,699.
In 2022, total expenses increased 17.79% or $683,920 to $4,528,483.

Using This Financial Report

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities provide information about the activities and performance of the District using
accounting methods similar to those used by private sector companies.

The Statement of Net Position includes all of the District’s investments in resources (assets), deferred
outflows of resources, obligations to creditors (liabilities), and deferred inflows of resources. It also
provides the basis for computing a rate of return, evaluating the capital structure of the District, and
assessing the liquidity and financial flexibility of the District. All of the current year’s revenue and
expenses are accounted for in the Statement of Activities. This statement measures the success of the
District’s operations over the past year and can be used to determine the District’s profitability and credit
worthiness.

Government-wide Financial Statements
Statement of Net Position and Statement of Activities

One of the most important questions asked about the District’s finances is, “Is the District better off or
worse off as a result of this year’s activities?” The Statement of Net Position and the Statement of
Activities report information about the District in a way that helps answer this question. These statements
include all assets, deferred outflows of resources, liabilities, and deferred inflows of resources using the
accrual basis of accounting, which is similar to the accounting used by most private sector companies.
All of the current year’s revenues and expenses are taken into account regardless of when the cash is
received or paid.

These two statements report the District’s net position and changes in it. Think of the District’s net
position — assets and deferred outflows of resources less liabilities and deferred inflows of resources — as
one way to measure the District’s financial health or financial position. Over time, increases or decreases
in the District’s net position is one indicator of whether its financial health is improving or deteriorating.
However, one will need to consider other non-financial factors to assess the overall financial health of the
District.
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Antelope Valley Air Quality Management District
Management’s Discussion and Analysis, continued
For the Fiscal Year Ended June 30, 2022

Fund Financial Statements
Balance Sheet and Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the basic financial statements can be
found on pages 13 through 29.

Government-wide Financial Analysis
Statements of Net Position

The following table is a summary of the statements of net position at June 30, 2022 and 2021.

As Restated
2022 2021 Change
Assets:
Current assets $ 9,060,607 7,472,593 1,588,014
Capital assets, net 336,660 403,638 (66,978)
Total assets 9,397,267 7,876,231 1,521,036
Liabilities:
Current liabilities 3,706,100 2,658,821 1,047,279
Non-current liabilities 83,696 - 83,696
Total liabilities 3,789,796 2,658,821 1,130,975
Net position:
Net investment in capital assets 336,660 403,638 (66,978)
Restricted 4,909,565 2,509,392 2,400,173
Unrestricted 361,246 2,141,225 (1,779,979)
Total net position $ 5,607,471 5,054,255 553,216
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Antelope Valley Air Quality Management District
Management’s Discussion and Analysis, continued
For the Fiscal Year Ended June 30, 2022

Government-wide Financial Analysis, continued
Statements of Net Position, continued

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the District, assets and deferred outflows of resources exceeded liabilities and
deferred inflows of resources by $5,607,471 as of June 30, 2022. The District's total net position is made-
up of three components: (1) net investment in capital assets, (2) restricted, and (3) unrestricted.

Statements of Activities

The following table is a summary of the statements of activities for the years ended June 30, 2022 and
2021.

Condensed Statements of Activities

As Restated
2022 2021 Change
Revenues:
Program revenues:
Charges for services $ 1,196,687 1,145,149 51,538
Operating grants 3,854,439 3,559,185 295,254
Total program revenues 5,051,126 4,704,334 346,792
General revenues 30,573 49,225 (18,652)
Total revenues 5,081,699 4,753,559 328,140
Expenses:
General 3,218,826 2,374,189 844,637
Mobile emission program AB 2766 266,783 465,560 (198,777)
Mobile emission program AB 923 429,914 232,172 197,742
Carl Moyer program 612,960 772,642 (159,682)
Total expenses 4,528,483 3,844,563 683,920
Changes in net position 553,216 908,996 (355,780)
Net position — beginning of year,
as restated 5,054,255 4,145,259 908,996
Net position — end of year $ 5,607,471 5,054,255 553,216
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Antelope Valley Air Quality Management District
Management’s Discussion and Analysis, continued
For the Fiscal Year Ended June 30, 2022

Government-wide Financial Analysis, continued
Statements of Activities, continued

In the case of the District, net position increased 10.95% or $553,216 to $5,607,471 from ongoing
operations.

The District’s total revenues from all sources decreased 6.90% or $328,140 to $5,081,699. Program
revenues increased $346,792, primarily due to increases in operating grants of $295,254 and charges for
services of $51,538. General revenues decreased $18,652, primarily due to a decrease in other revenues
earnings of $24,118.

The District’s total expenses increased by 17.79% or $683,920 to $4,528,483, due primarily to increases
in general fund expenses of $844,637 and mobile emissions program (AB 923) of $197,742; which were
offset by decreases in mobile emissions program (AB 2766) of $198,777 and Carl Moyer program
expenses of $159,682.

Governmental Fund Balance

The following table is a summary of the changes in fund balance for all governmental funds for the year
ended June 30, 2022.

Condensed Changes in Fund Balance

General Fund AB 2766 AB 923 Carl Moyer Total
Fund balance — beginning of year  § 2,438,260 649,151 1,650,544 75,817 4,813,772
Changes in fund balance 112,753 371,447 106,768 (9,988) 580,980
Fund balance - end of year $ 2,551,013 1,020,598 1,757,312 65,829 5,394,752

In 2022, total fund balance increased by 12.07% or $580,980 to $5,394,752. The General fund increased
by 4.62% or $112,753 to $2,551,013; the mobile emissions program (AB2766) increased by 57.22% or
$371,447 to $1,020,598; the mobile emissions program (AB 923) increased by 6.47% or $106,768 to
$1,757,312; and the Carl Moyer program decreased by 13.17% or $9,988 to $65,829.

Governmental Activities Budgetary Highlights

For the year ended June 30, 2022, the final actual expenditures were more than budgeted for the General
fund by $265,337; and less than budgeted for the AB 2766 fund by $353,717, AB 923 fund by $153,586,
and Carl Moyer fund by $287,540. For the year ended June 30, 2022, actual revenues were more than
budgeted for the General fund by $373,415 and AB 2766 fund by $17,730; and less than budgeted for the
AB 923 fund by $46,818 and Carl Moyer fund by $297,528. At June 30, 2022, there were no differences
between the original and final amended budgets. (See Budgetary Comparison Schedule for the General
fund, AB 2766 fund, AB 923 fund, and Carl Moyer fund under Required Supplementary Information
section on pages 30 through 34).
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Antelope Valley Air Quality Management District
Management’s Discussion and Analysis, continued
For the Fiscal Year Ended June 30, 2022

Capital Asset Administration

As Restated
Balance Deletions/ Balance
2021 Additions Transfers 2022
Capital assets:
Depreciable assets $ 915,096 29,017 (79,386) 864,727
Total capital assets 915,096 29,017 (79,386) 864,727
Accumulated depreciation (511,458) (95,995) 79,386 (528,067)
Total capital assets, net $ 403,638 (66,978) - 336,660

At the end of fiscal year 2022, the District’s investment in capital assets amounted to $336,660 (net of
accumulated depreciation). This investment in capital assets includes building improvements, furniture
and fixtures, machinery and equipment, vehicles, computers, and software. The capital assets of the
District are more fully analyzed in Note 3 to the basic financial statements.

Conditions Affecting Current Financial Position

The COVID-19 pandemic in the United States has caused business disruption through labor shortages and
business closings. While the disruption is currently expected to be temporary, there is considerable
uncertainty around its duration. Consequently, the related financial impact on the District cannot be
estimated at this time.

Management is unaware of any other conditions, which could have a significant impact on the District’s
current financial position, net position, or operating results in terms of past, present, and future.

Requests for Information

This financial report is designed to provide the District’s present users, including funding sources,
customers, stakeholders, and other interested parties with a general overview of the District’s finances and
to demonstrate the District’s accountability with an overview of the District’s financial operations and
financial condition. Should the reader have questions regarding the information included in this report or
wish to request additional financial information, please contact Antelope Valley Air Quality Management
District, 43301 Division Street, Suite 206, Lancaster, California 93535 or (661) 723-8070.
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Basic Financial Statements
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Antelope Valley Air Quality Management District

Statement of Net Position
June 30, 2022

Assets:
Current assets:
Cash and cash equivalents (note 2)
Restricted cash and cash equivalent (note 2)
Accounts receivable
Prepaid expenses and other assets

Total current assets

Non-current assets:
Capital assets — being depreciated, net (note 3)

Total non-current assets
Total assets
Liabilities:
Current liabilities:
Accounts payable and accrued expenses
Unearned revenues (note 5)

Long-term liabilities - due within one year:
Lease obligation (note 6)

Total current liabilities

Non-current liabilities:
Long-term liabilities — due in more than one year:
Lease obligation (note 6)

Total non-current liabilities
Total liabilities

Net position (note 7):
Net investment in capital assets
Restricted
Unrestricted

Total net position

See accompanying notes to the basic financial statements

2022

3,625,545
4,909,565
524,118
1379

9,060,607

336,660

336,660

9,397,267

468,292
3,197,563

40,245
3,706,100

83,696

83,696
3,789,796

336,660
4,909,565

361,246
5,607,471
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Antelope Valley Air Quality Management District
Statement of Activities

For the Fiscal Year Ended June 30, 2022

Net
Program Revenues Revenue and
Charges for Operating Changes in
Functions/Programs Expenses Service Grants Net Position
Governmental activities
General $ 3,218,826 1,196,687 2,076,566 54,427
Mobile emission program AB 2766 266,783 - 638,228 371,445
Mobile emission program AB 923 429914 - 536,673 106,759
Carl Moyer program 612,960 - 602,972 (9,988)
Total governmental activities $ 4,528,483 1,196,687 3,854,439 522,643
General revenues:
Fines, forfeitures, and penalties $ 19,250
Investment earnings 11,323
Total general revenues 30,573
Changes in net position 553,216
Net position, beginning of year,
as restated (note 9) 5,054,255
Net position, end of year $ 5,607,471

See accompanying notes to the basic financial statements
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Antelope Valley Air Quality Management District
Reconciliation of the Balance Sheet of Governmental Funds to the
Statement of Net Position

June 30, 2022
General AB 2766 AB 923 Carl Moyer Total
Fund Fund Fund Fund Fund
Assets:
Cash and cash equivalents (note 2) $ 3,625,545 - - - 3,625,545
Restricted cash and cash equivalents (note 2) - 873,582 1,681,035 2,354,948 4,909,565
Accounts receivable 309,686 108,893 105,539 - 524,118
Inter-fund receivable (note 4) - 40,053 15 7 40,075
Prepaid expenses 1,379 - - - 1,379
Total assets $ 3,936,610 1,022,528 1,786,589 2,354,955 9,100,682
Liabilities:
Accounts payable and accrued expenses $ 395,295 1,930 29,277 41,790 468,292
Inter-fund payable (note 4) 40,075 - - - 40,075
Unearned revenue 950,227 - - 2,247,336 3,197,563
Total liabilities 1,385,597 1,930 29,277 2,289,126 3,705,930
Fund balance (note 8):
Nonspendable 1,379 - - - 1,379
Restricted - 1,020,598 1,757,312 65,829 2,843,739
Unassigned 2,549,634 - - - 2,549,634
Total fund balance 2,551,013 1,020,598 1,757,312 65,829 5,394,752
Total liabilities and fund balance $ 3,936,610 1,022,528 1,786,589 2,354,955 9,100,682
Continue on next page
See accompanying notes to the basic financial statements
Reconciliation:
Total Fund Balance of Governmental Funds $ 5,394,752

Amounts reported for governmental activities in the statement of net position is different because:
Capital assets used in governmental activities are not current financial resources and, therefore, not in the
governmental fund balance sheet. However, the statement of net position includes those capital position
among the assets of the District as a whole as follows:
Capital assets, net 336,660

Long-term liabilities applicable to the District are not due and payable in the current period and, accordingly,
are not reported as fund liabilities. All liabilities, both current and long-term, are reported in the statements
of net position as follows:
Lease obligations (123,941)

Net Position of Governmental Activities $ 5,607,471

See accompanying notes to the basic financial statements
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Antelope Valley Air Quality Management District
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balance of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2022

General AB 2766 AB 923 Carl Moyer Total
Fund Fund Fund Fund Fund
Revenues:
Charge for services $ 1,196,687 - - - 1,196,687
Operating grants 2,076,566 638,228 536,673 602,972 3,854,439
Fine, forfeitures, and penalties 19,250 - - - 19,250
Investment earnings 11,312 2 9 - 11,323
Total revenues 3,303,815 638,230 536,682 602,972 5,081,699
Expenditures:
Services and supplies 3,117,631 266,783 429914 612,960 4,427,288
Lease obligation:
Lease rent 39,214 - - - 39,214
Interest 3,777 - - - 3,777
Capital outlay 29,017 - - - 29,017
Other expense 1,423 - - - 1,423
Total expenditures 3,191,062 266,783 429914 612,960 4,500,719
Net change in fund balance 112,753 371,447 106,768 (9,988) 580,980
Fund balance — beginning of year 2,438,260 649,151 1,650,544 75817 4,813,772
Fund balance — end of year $ 2,551,013 1,020,598 1,757,312 65,829 5,394,752
Continue on next page
See accompanying notes to the basic financial statements
Reconciliation:
Net Change in Fund Balance — Total Governmental Funds $ 580,980
Amounts reported for governmental activities in the statement of activities are different because:
Governmental funds report capital outlay as expenditures. However, in the statement of activities, the
cost of those assets is allocated over their estimated useful lives as depreciation expense as follows:
Depreciation expense (95,995)
Capital outlay 29,017
Some expenses reported in the statements of activities do not require the use of current financial resources
and, therefore, are not reported as expenses in the governmental funds as follows:
Lease rent payment 39,214
Changes in Net Position of Governmental Activities $ 553,216

See accompanying notes to the basic financial statements
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements
June 30, 2022

(1) Reporting Entity and Summary of Significant Accounting Policies
A. Organization and Operations of the Reporting Entity

The Antelope Valley Air Quality Management District (District) was created based on a program
established in 1997 by the State Legislature and pursuant to Health and Safety Code Section 41300,
which separated Antelope Valley, located in the northern Los Angeles County, from the South Coast Air
Quality Management District. The District’s primary responsibility is to develop, implement, monitor,
and enforce air pollution control strategies and motor vehicle use reduction measures. The District
represents the citizens within its jurisdiction covering the San Bernardino County line to the east, the
Kern County line to the north, the San Gabriel Mountains to the south, and the Sierra Nevada Mountains
to the west.

The District’s mission is to work in partnership with the local communities to achieve and preserve a
healthful environment through effective air quality programs by promoting community and individual
responsibility for air quality while supporting strong-economic growth throughout the region. The
District is an independent special district, governed by a seven-member Governing Board consisting of
two City Council members of the City of Lancaster by appointment, two City Council members of the
City of Palmdale by appointment, two members appointed by the Board of Supervisors of the County of
Los Angeles, and one appointed public member.

B. Basis of Accounting and Measurement Focus
The basic financial statements of the District are composed of the following:

e Government-wide financial statements
e Fund financial statements
e Notes to the basic financial statements

Government-wide Financial Statements

These statements are presented on an economic resources measurement focus and the accrual basis of
accounting for governmental activities. Accordingly, all of the District’s assets (including capital assets),
deferred outflows of resources, liabilities, and deferred inflows of resources are included in the
accompanying Statement of Net Position. The Statement of Activities presents changes in net position.
Under the accrual basis of accounting, revenues are recognized when earned and expenses are recorded
when the liability is incurred or economic asset used; such as unbilled but utilized utility services that are
recorded at year end. The Statement of Activities demonstrates the degree to which the program expenses
of a given function are offset by program revenues. Program expenses are those that are clearly
identifiable with a specific function. The types of transactions reported as program revenues for the
District are to be reported in three categories, if applicable: 1) charges for services, 2) operating grants
and contributions, and 3) capital grants and contributions. Charges for services include revenues from
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by the District. Taxes and other items, properly not included among program revenues, are
reported instead as general revenues.

Fund Financial Statements

These statements include a Balance Sheet and a Statement of Revenues, Expenditures, and Changes in
Fund Balance for all major governmental funds. Accompanying these statements is a schedule to
reconcile and explain the differences in fund balance, as presented in these statements, to the net position
presented in the Government-wide Financial Statements.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(1) Reporting Entity and Summary of Significant Accounting Policies, continued
B. Basis of Accounting and Measurement Focus, continued
Fund Financial Statements, continued

Governmental funds are accounted for on a spending or current financial resources measurement focus
and the modified accrual basis of accounting. Accordingly, only current assets and liabilities are included
on the Balance Sheet. The Statement of Revenues, Expenditures, and Changes in Fund Balance presents
increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in
net current assets. Under the modified accrual basis of accounting, revenues are recognized in the
accounting period in which they become measurable and available to finance expenditures of the current
period.

Accordingly, revenues are recorded when received in cash, except that revenues subject to accrual
(generally 60-days after year-end) are recognized when due. The primary sources susceptible to accrual
for the District are interest earnings, investment revenue, and operating grant revenues. Expenditures are
generally recognized under the modified accrual basis of accounting when the related fund liability is
incurred. However, exceptions to this rule include principal and interest on debt, which are recognized
when due.

The accounts of the District are organized on the basis of funds, each of which is considered a separate
accounting entity with a self-balancing set of accounts established for the purpose of carrying out specific
activities or attaining certain objectives in accordance with specific regulations, restrictions, or
limitations.

Funds are organized into two major categories: governmental and proprietary categories. An emphasis is
placed on major funds within the governmental and proprietary categories. A fund is considered major if
it is the primary operational fund of the District or meets the following criteria:

a) Total assets and deferred outflows of resources, liabilities and deferred inflows of resources,
revenues, or expenditures/expenses of that individual governmental or proprietary fund are at
least 10 percent of the corresponding total for all funds of that category or type; and

b) Total assets and deferred outflows of resources, liabilities and deferred inflows of resources,
revenues, or expenditures/expenses of that individual governmental or proprietary fund are at
least 5 percent of the corresponding total for all governmental and proprietary funds combined; or

¢) The entity has determined that a fund is important to the financial statement user.
The governmental funds of the financial reporting entity are described below:

General — this fund is a government’s primary operating fund. It accounts for all financial resources of
the District, except those required to be accounted for in another fund when necessary.

Mobile Emissions Program (AB 2766) — this fund is a special revenue fund used to account for the
retention of funds allocated for the support of the District’s mobile emissions grant program pursuant to
Assembly Bill No. 2766.

Mobile Emissions Program (AB 923) — this fund is a special revenue fund used to account for the
retention of funds allocated for the support of the District’s mobile emissions grant program pursuant to
Assembly Bill No. 923.

Carl Moyer Fund — this fund is a special revenue fund used to account for revenues received pursuant
to the Carl Moyer Air Quality Standards Attainment Program. Expenditures are restricted to providing
incentive for participating entities to undertake reduced-emission heavy-duty engine projects.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(1) Reporting Entity and Summary of Significant Accounting Policies, continued
C. Financial Reporting

The District’s basic financial statements have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP), as applied to governmental funds. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles.

The District has adopted the following GASB pronouncements in the current year:

In June 2017, the GASB issued Statement No. 87 — Leases. The objective of this Statement is to better
meet the information needs of financial statement users by improving accounting and financial reporting
for leases by governments. This Statement increases the usefulness of governments’ financial statements
by requiring recognition of certain lease assets and liabilities for leases that previously were classified as
operating leases and recognized as inflows of resources or outflows of resources based on the payment
provisions of the contract. It establishes a single model for lease accounting based on the foundational
principle that leases are financings of the right to use an underlying asset. Under this Statement, a lessee is
required to recognize a lease liability and an intangible right-to-use lease asset, and a lessor is required to
recognize a lease receivable and a deferred inflow of resources, thereby enhancing the relevance and
consistency of information about governments’ leasing activities.

In June 2018, the GASB issued Statement No. 89 — Accounting for Interest Cost incurred Before the End
of a Construction Period. The objectives of this Statement are (1) to enhance the relevance and
comparability of information about capital assets and the cost of borrowing for a reporting period and (2)
to simplify accounting for interest cost incurred before the end of a construction period.

This Statement establishes accounting requirements for interest cost incurred before the end of a
construction period. Such interest cost includes all interest that previously was accounted for in
accordance with the requirements of paragraphs 5-22 of Statement No. 62, Codification of Accounting
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA
Pronouncements, which are superseded by this Statement. This Statement requires that interest cost
incurred before the end of a construction period be recognized as an expense in the period in which the
cost is incurred for financial statements prepared using the economic resources measurement focus. As a
result, interest cost incurred before the end of a construction period will not be included in the historical
cost of a capital asset reported in a business-type activity or enterprise fund.

This Statement also reiterates that in financial statements prepared using the current financial resources
measurement focus, interest cost incurred before the end of a construction period should be recognized as
an expenditure on a basis consistent with governmental fund accounting principles.

In January 2020, the GASB issued Statement No. 92 — Omnibus 2020. The objectives of this Statement
are to enhance comparability in accounting and financial reporting and to improve the consistency of
authoritative literature by addressing practice issues that have been identified during implementation and
application of certain GASB Statements.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(1) Reporting Entity and Summary of Significant Accounting Policies, continued
C. Financial Reporting, continued

The requirements of this Statement were as follows: (1) The requirements related to the effective date of
Statement 87 and Implementation Guide 2019-3, reinsurance recoveries, and terminology used to refer to
derivative instruments are effective upon issuance; (2) The requirements related to intra-entity transfers of
assets and those related to the applicability of Statements 73 and 74 are effective for fiscal years
beginning after June 15, 2020; (3) The requirements related to application of Statement 84 to
postemployment benefit arrangements and those related to nonrecurring fair value measurements of assets
or liabilities are effective for reporting periods beginning after June 15, 2020; and (4) The requirements
related to the measurement of liabilities (and assets, if any) associated with AROs in a government
acquisition are effective for government acquisitions occurring in reporting periods beginning after June
15, 2020; however, in light of the COVID-19 pandemic, the effective date has been postponed by one
year. Earlier application is encouraged and is permitted by topic.

In March 2020, the GASB issued Statement No. 93 — Replacement of Interbank Offered Rates. The
objective of this Statement is to address accounting and financial reporting implications that result from
the replacement of an IBOR. This Statement achieves that objective by: (1) Providing exceptions for
certain hedging derivative instruments to the hedge accounting termination provisions when an IBOR is
replaced as the reference rate of the hedging derivative instrument’s variable payment; (2) Clarifying the
hedge accounting termination provisions when a hedged item is amended to replace the reference rate; (3)
Clarifying that the uncertainty related to the continued availability of IBORs does not, by itself, affect the
assessment of whether the occurrence of a hedged expected transaction is probable; (4) Removing LIBOR
as an appropriate benchmark interest rate for the qualitative evaluation of the effectiveness of an interest
rate swap; (5) Identifying a Secured Overnight Financing Rate and the Effective Federal Funds Rate as
appropriate benchmark interest rates for the qualitative evaluation of the effectiveness of an interest rate
swap; (6) Clarifying the definition of reference rate, as it is used in Statement 53, as amended; and (7)
Providing an exception to the lease modifications guidance in Statement 87, as amended, for certain lease
contracts that are amended solely to replace an IBOR as the rate upon which variable payments depend.

In October 2021, the GASB issued Statement No. 98 — The Annual Comprehensive Financial Report.
This Statement establishes the term annual comprehensive financial report and its acronym ACFR. That
new term and acronym replace instances of comprehensive annual financial report and its acronym in
generally accepted accounting principles for state and local governments.

This Statement was developed in response to concerns raised by stakeholders that the common
pronunciation of the acronym for comprehensive annual financial report sounds like a profoundly
objectionable racial slur.

D. Financial Statement Elements
1. Use of Estimates

The preparation of the basic financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets, deferred outflows of resources, liabilities, and deferred inflows of resources, and disclosures
of contingent assets, deferred outflows of resources, liabilities, and deferred inflows of resources at
the date of the financial statements and the reported changes in District net position during the
reporting period. Actual results could differ from those estimates.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

Reporting Entity and Summary of Significant Accounting Policies, continued
Financial Statement Elements
2. Uncertainty

The COVID-19 outbreak in the United States has caused business disruption through labor shortages
and business closings. While the disruption is currently expected to be temporary, there is
considerable uncertainty around its duration. Consequently, the related financial impact on the
District cannot be estimated at this time.

3. Cash and Cash Equivalents

Substantially all of the District’s cash is invested in interest bearing accounts. The District considers
all highly liquid investments with a maturity of three months or less to be cash equivalents.

4. Investments and Investment Policy

The District has adopted an investment policy to deposit funds in financial institutions. Investments
are to be made in the following area:

e Los Angeles County Pooled Surplus Investments

Changes in fair value that occur during a fiscal year are recognized as investment income reported for
that fiscal year. Investment income includes interest earnings, changes in fair value, and any gains or
losses realized upon the liquidation or sale of investments.

5. Accounts Receivable

The District extends credit to customers in the normal course of operations. Management deems all
accounts receivable as collectible at year-end. Accordingly, an allowance for doubtful accounts has
not been recorded.

6. Prepaid Expenses

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid expenses in both the government-wide and fund financial statements. The cost of prepaid
items is recorded as an expense when consumed rather than when purchased.

7. Internal Balances and Activities

Internal activities and balances reported as inter-fund activity in the governmental fund financial
statements are reclassified or eliminated in the preparation of the government-wide statements of net
position and activities. This elimination will avoid the “grossing up” of amounts resulting from
internal activity within the primary government.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

Reporting Entity and Summary of Significant Accounting Policies, continued
Financial Statement Elements, continued
8. Capital Assets

Capital assets acquired and/or constructed are capitalized at historical cost. District policy has set the
capitalization threshold for reporting capital assets at $5,000. Donated assets are recorded at
acquisition value and/or historical cost at the date of donation. Upon retirement or other disposition of
capital assets, the cost and related accumulated depreciation are removed from the respective balances
and any gains or losses are recognized.

Depreciation is recorded on a straight-line basis over the estimated useful lives of the assets as
follows:

Buildings — 20 to 50 years

Buildings and improvements — 20 years
Vehicles — 5 years

Machinery and equipment — 15 to 20 years
Computer equipment — 3 to 15 years

9. Unearned Revenues

Certain receipts from customer reflect revenue applicable to future accounting periods and are
recorded as unearned revenues in both the government-wide and fund financial statements.

10. Net Position

The government-wide financial statements utilize a net position presentation. Net position categories
are as follows:

e Net investment in capital assets — consists of capital assets, net of accumulated depreciation
and amortization, and reduced by debt balances outstanding or other long-term borrowings
that are attributable to the acquisition, construction, or improvement of those assets.

e Restricted — consists of assets that have restrictions placed upon their use by external
constraints imposed either by creditors (debt covenants), grantors, contributors, or laws and
regulations of other governments or constraints imposed by law through enabling legislation.

e Unrestricted — consists of the net amount of assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in the determination of the
net investment in capital assets or restricted components of net position.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

Reporting Entity and Summary of Significant Accounting Policies, continued
Financial Statement Elements, continued
11. Fund Balance

The government fund financial statements report fund balance as non-spendable, restricted,
committed, assigned, or unassigned based primarily on the extent to which the District is bound to
honor constraints on how specific amounts can be spent.

e Nonspendable fund balance — amounts that cannot be spent because they are either (a) not
spendable in form or (b) legally or contractually required to be maintained intact.

o Restricted fund balance — amounts with constraints placed on their use that are either (a)
externally imposed by creditors, grantors, contributors, or laws or regulations of other
governments; or (b) imposed by law through constitutional provisions enabling legislation.

e Committed fund balance — amounts that can only be used for specific purposes determined
by formal action of the District’s highest level of decision-making authority (the Governing
Board) and that remain binding unless removed in the same manner. The underlying action
that imposed the limitation needs to occur no later than the close of the reporting period.

e Assigned fund balance — amounts that are constrained by the District’s intent to be used for
specific purposes. The intent can be established at either the highest level of decision-making,
or by a body or an official designated for that purpose.

e Unassigned fund balance — the residual classification for the District’s general fund that
includes amounts not contained in the other classifications. In other funds, the unassigned
classification is used only if expenditures incurred for specific purposes exceed the amounts
restricted, committed, or assigned to those purposes.

Fund Balance Policy

The Governing Board establishes, modifies, or rescinds fund balance commitments and assignments
by passage of an ordinance or resolution. This is done through adoption of the budget and subsequent
budget amendments that occur throughout the year.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, followed by the unrestricted, committed, assigned, and unassigned resources
as they are needed.

The District believes that sound financial management principles require that sufficient funds be
retained by the District to provide a stable financial base at all times. To retain this stable financial
base, the District needs to maintain an unrestricted fund balance in its funds sufficient to fund cash
flows of the District and to provide financial reserves for unanticipated expenditures and/or revenue
shortfalls of an emergency nature. Committed, assigned, and unassigned fund balance are considered
unrestricted.

The purpose of the District’s fund balance policy is to maintain a prudent level of financial resources
to protect against reducing service levels or raising taxes and fees because of temporary revenue
shortfalls or unpredicted one-time expenditures.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(2) Cash and Cash Equivalents

Cash and cash equivalents as of June 30, are classified as follows:

2022
Unrestricted cash and cash equivalents:
General Fund $ 3,625,545
Total unrestricted cash and cash equivalents 3,625,545
Restricted cash and cash equivalents:
AB 2766 Fund 873,582
AB 923 Fund 1,681,035
Carl Moyer Fund 2,354,948
Total restricted cash and cash equivalents 4,909,565
Total cash and cash equivalents $ 8,535,110
Cash and investments as of June 30, consisted of the following:
2022
Deposits held with financial institutions $ 1,594,625
Deposits held with Los Angeles County Treasurer 6,940,485
Total $ 8,535,110

Authorized Deposits and Investments

Under the District’s investment policy and in accordance with Section 53601 of the California
Government Code, the District invests in the Los Angeles County Pooled Surplus Investments.

Los Angeles County Pooled Surplus Investments complies with the California Government Code
Sections 53601 and 53635, and the investment policy adopted by the Board of Supervisors of the County
of Los Angeles. The Treasurer and Tax Collector of the Los Angeles County have the delegated authority
to invest funds in the County Treasury.

Custodial Credit Risk

The custodial credit risk for deposits is the risk that, in the event of failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party.

The custodial credit risk for investments is the risk that, in the event of failure of the counterparty (e.g.,
broker-dealer) to a transaction, a government will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The Code and the District’s investment
policy contain legal and policy requirements that would limit the exposure to custodial credit risk for
investments. With respect to investments, custodial credit risk generally applies only to direct investments
in marketable securities. Custodial credit risk does not apply to a local government’s indirect investment
in securities through the use of mutual funds or government investment pools.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(2) Cash and Cash Equivalents, continued

Custodial Credit Risk, continued

The California Government Code and the District’s investment policy does not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits, other than the following
provision for deposits: The California Government Code requires that a financial institution secure
deposits made by state or local governmental units by pledging securities in an undivided collateral pool
held by a depository regulated under state law (unless so waived by the governmental unit). The market
value of the pledged securities in the collateral pool must equal at least 110% of the total amount
deposited by public agencies. Of the District’s bank balances, up to $250,000 is federally insured and the
remaining balance is collateralized in accordance with the code.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. The longer the maturity an investment has, the greater its fair value has sensitivity to changes
in market interest rates. The District’s investment policy follows the Code as it relates to limits on
investment maturities as a means of managing exposure to fair value losses arising from increasing
interest rates. As of June 30, 2022, the District’s deposits in Los Angeles County Pooled Surplus
Investments had an average of 933 days to maturity for the entire portfolio.

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. The Los Angeles County Pooled Surplus Investments is not rated.

Concentration of Credit Risk

The District’s investment policy contains various limitations on the amounts that can be invested in any
one governmental agency or non-governmental issuer as stipulated by the California Government Code.
There were no investments in any one non-governmental issuer that represent 5.0% or more of the
District’s total investments.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

Capital Assets

The change in capital assets as of June 30 was as follows:

Depreciable assets:

Improvements

Building lease

Furniture and fixtures
Machinery and equipment
Vehicles

Computers

Software

Total depreciable assets

Accumulated depreciation:

“)

Improvements

Building lease

Furniture and fixtures
Machinery and equipment
Vehicles

Computers

Software

Total accumulated depreciation

Total depreciable assets, net

Total capital assets, net

Internal Transfers

Inter-fund Operational Transfers

$

As Restated
Balance Additions/ Deletions/ Balance
2021 Transfers Transfers 2022
15,875 - - 15,875
201,363 - - 201,363
70,740 - (8,753) 61,987
143,231 15,117 (70,633) 87,715
98,757 - - 98,757
19,483 - - 19,483
365,647 13,900 - 379,547
915,096 29,017 (79,386) 864,727
(18,519) (1,281) - (19,800)
(40,273) (40,272) - (80,545)
(57,583) - 8,753 (48,830)
(124,106) (7,864) 70,633 (61,337)
(31,979) (16,560) - (48,539)
(19,483) - - (19,483)
(219,515) (30,018) - (249,533)
(511,458) (95,995) 79,386 (528,067)
403,638 (66,978) - 336,660
403,638 336,660

Inter-fund receivables/payables are used to move financial resources between the General fund, AB 2766
fund, AB 923 fund, and the Carl Moyer fund as advances to temporarily support the operations of each

respective fund.

As of June 30, 2022 inter-fund receivables/payables between the District’s funds were as follows:

Receivable
from

Payable
to

2022

General Fund

General Fund AB 923 Fund

General Fund Carl Moyer Fund
General Fund payable

General Fund AB 923 Fund

AB 2766 Fund $

Inter-fund receivables/payables

22

40,053
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

Unearned Revenues

The change in unearned revenues as of June 30 was as follows:

(6)

Balance New Expenses/ Balance
2021 Awards Revenues 2022
Carl Moyer $ 317,471 2,542,824 (612,959) 2,247.336
AB 134 1,979,639 25,075 (1,107,401) 897,313
Farmer 5,750 - (5,750) -
AB 197 - 11,715 - 11,715
AB 617 32,514 47,726 (45,541) 34,699
NSR Lockheed - 6,500 - 6,500
Total unearned revenues  § 2,335,374 2,633,840 (1,771,651) 3,197,563
Operating Lease
Principal
2021 Additions Payment 2022 Current Non-current
$ 163,155 - (39,214) 123,941 40,245 83,696

Building lease obligation

Woelfl Family Trust

The District has entered into an operating lease with the Woelfl Family Trust for office space located at 43301
Division Street, Suites 205 and 206, Lancaster, California. The operating lease calls for monthly rent of $4,720

through 2025. Future rent payments subsequent to year end are as follows:

Year Principal Interest Total
2023 $ 40,245 2,745 42,990
2024 41,304 1,686 42,990
2025 42392 599 42,991
Total 123,941 5,030 128,971
Current (40,245)
Non-current = $ 83,696
(7)  Net Position
Net investment in capital assets is calculated as follows:
2022
Net investment in capital asset:
Capital assets — being depreciated, net $ 336,660
Total net investment in capital asset $ 336,660
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022
(7)  Net Position, continued

Restricted net position is calculated as follows:

2022
Restricted:
Restricted cash and cash equivalents $ 4,909,565
Total restricted $ 4,909,565
Unrestricted net position is calculated as follows:
2022
Unrestricted:
Non-spendable net position
Prepaid expenses and other assets $ 1,379
Spendable net position
Unrestricted 359,867
Total unrestricted $ 361,246

(8) Fund Balance

Fund balance is presented in the following categories: non-spendable, restricted, committed, assigned, and
unassigned (See Note 1.D.11 for a description of these categories). Fund balance and its funding
composition at June 30, 2022, are as follows:

2022
Nonspendable:

Prepaid expenses and other asset $ 1,379

Restricted:
Mobile Emissions Program AB 2766 1,020,598
Mobile Emissions Program AB 923 1,757,312
Carl Moyer Program 65,829
Total restricted 2,843,739

Unassigned
Operations 2,549,634
Total fund balance $ 5,394,752
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(9) Prior Period Adjustment

In 2022, the District adopted the provisions of GASB Statement No. 87 — Leases. The nature,
justification, and an explanation of the change are included in note 1.C. The amount of the change and its
effect on beginning net position are as follows:

Net Position

Net position, at July 1, 2021

as previously stated $ 5,056,320

Effect of adjustment to record:
Right-to-use asset 161,090
Lease obligations (163,155)
Total adjustments to net position (2,065)

Net position, at July 1, 2021,
as restated $ 5,054,255

(10) Risk Management

The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The District is a member of the
Special District Risk Management Authority (SDRMA), an intergovernmental risk sharing joint powers
authority created to provide self-insurance programs for California special districts. The purpose of the
SDRMA is to arrange and administer programs of self-insured losses and to purchase excess insurance
coverage.

At June 30, 2022, the District participated in the liability and property programs of the SDRMA as
follows:

e Property coverage consists of general property and catastrophic loss of $1 billion, boiler &
machinery of $100 million, and pollution of $2 million per occurrence.

e General liability insurance covers bodily injury, property damage, employment benefits,
employee and public officials errors and omission, and employment practices liability of $2.5
million per occurrence; public officials personal of $500,000 per occurrence; and employee and
public officials dishonesty of $1 million per occurrence.

e Auto liability consists of auto bodily injury and auto property damage of $2.5 million per
occurrence.

Settled claims, if any, have not exceeded any of the coverage amounts in the last fiscal year. There were
no reductions in insurance coverage in fiscal year 2022. Liabilities are recorded when it is probable that a
loss has been incurred and the amount of the loss can be reasonably estimated net of the respective
insurance coverage. Liabilities include an amount for claims that have been incurred but not reported
(IBNR). There were no material IBNR claim payables as of June 30, 2022.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(11) Governmental Accounting Standards Board Statements Issued, Not Yet Effective

The Governmental Accounting Standards Board (GASB) has issued several pronouncements prior to the
issue date, that has effective dates that may impact future financial presentations.

Governmental Accounting Standards Board Statement No. 91

In May 2019, the GASB issued Statement No. 91 — Conduit Debt Obligations. The primary objectives of
this Statement are to provide a single method of reporting conduit debt obligations by issuers and
eliminate diversity in practice associated with (1) commitments extended by issuers, (2) arrangements
associated with conduit debt obligations, and (3) related note disclosures. This Statement achieves those
objectives by clarifying the existing definition of a conduit debt obligation; establishing that a conduit
debt obligation is not a liability of the issuer; establishing standards for accounting and financial reporting
of additional commitments and voluntary commitments extended by issuers and arrangements associated
with conduit debt obligations; and improving required note disclosures.

This Statement also addresses arrangements—often characterized as leases—that are associated with
conduit debt obligations. In those arrangements, capital assets are constructed or acquired with the
proceeds of a conduit debt obligation and used by third-party obligors in the course of their activities.
Payments from third-party obligors are intended to cover and coincide with debt service payments.
During those arrangements, issuers retain the titles to the capital assets. Those titles may or may not pass
to the obligors at the end of the arrangements.

This Statement requires issuers to disclose general information about their conduit debt obligations,
organized by type of commitment, including the aggregate outstanding principal amount of the issuers’
conduit debt obligations and a description of each type of commitment. Issuers that recognize liabilities
related to supporting the debt service of conduit debt obligations also should disclose information about
the amount recognized and how the liabilities changed during the reporting period.

The requirements of this Statement were effective for reporting periods beginning after December 15,
2020; however, in light of the COVID-19 pandemic, the effective date has been postponed by one year.
Earlier application is encouraged.

Governmental Accounting Standards Board Statement No. 94

In March 2020, the GASB issued Statement No. 94 — Public-Private and Public-Public Partnerships and
Availability Payment Arrangements. The primary objective of this Statement is to improve financial
reporting by addressing issues related to public-private and public-public partnership arrangements
(PPPs). As used in this Statement, a PPP is an arrangement in which a government (the transferor)
contracts with an operator (a governmental or nongovernmental entity) to provide public services by
conveying control of the right to operate or use a nonfinancial asset, such as infrastructure or other capital
asset (the underlying PPP asset), for a period of time in an exchange or exchange-like transaction. Some
PPPs meet the definition of a service concession arrangement (SCA), which the Board defines in this
Statement as a PPP in which (1) the operator collects and is compensated by fees from third parties; (2)
the transferor determines or has the ability to modify or approve which services the operator is required to
provide, to whom the operator is required to provide the services, and the prices or rates that can be
charged for the services; and (3) the transferor is entitled to significant residual interest in the service
utility of the underlying PPP asset at the end of the arrangement.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(11) Governmental Accounting Standards Board Statements Issued, Not Yet Effective,
continued

Governmental Accounting Standards Board Statement No. 94, continued

This Statement also provides guidance for accounting and financial reporting for availability payment
arrangements (APAs). As defined in this Statement, an APA is an arrangement in which a government
compensates an operator for services that may include designing, constructing, financing, maintaining, or
operating an underlying nonfinancial asset for a period of time in an exchange or exchange-like
transaction.

The requirements of this Statement are effective for fiscal years beginning after June 15, 2022, and all
reporting periods thereafter. Earlier application is encouraged.

Governmental Accounting Standards Board Statement No. 96

In May 2020, the GASB issued Statement No. 96 — Subscription-Based Information Technology
Arrangements. This Statement provides guidance on the accounting and financial reporting for
subscription-based information technology arrangements (SBITAs) for government end users
(governments). This Statement (1) defines a SBITA; (2) establishes that a SBITA results in a right-to-use
subscription asset—an intangible asset—and a corresponding subscription liability; (3) provides the
capitalization criteria for outlays other than subscription payments, including implementation costs of a
SBITA; and (4) requires note disclosures regarding a SBITA. To the extent relevant, the standards for
SBITAs are based on the standards established in Statement No. 87, Leases, as amended.

The requirements of this Statement are effective for fiscal years beginning after June 15, 2022, and all
reporting periods thereafter. Earlier application is encouraged.

Governmental Accounting Standards Board Statement No. 97

In June 2020, the GASB issued Statement No. 97 — Certain Component Unit Criteria, and Accounting
and Financial Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans—an
amendment of GASB Statements No. 41 and No. 84, and a supersession of GASB Statement No. 32. The
primary objectives of this Statement are to (1) increase consistency and comparability related to the
reporting of fiduciary component units in circumstances in which a potential component unit does not
have a governing board and the primary government performs the duties that a governing board typically
would perform; (2) mitigate costs associated with the reporting of certain defined contribution pension
plans, defined contribution other postemployment benefit (OPEB) plans, and employee benefit plans
other than pension plans or OPEB plans (other employee benefit plans) as fiduciary component units in
fiduciary fund financial statements; and (3) enhance the relevance, consistency, and comparability of the
accounting and financial reporting for Internal Revenue Code (IRC) Section 457 deferred compensation
plans (Section 457 plans) that meet the definition of a pension plan and for benefits provided through
those plans.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(11) Governmental Accounting Standards Board Statements Issued, Not Yet Effective,
continued

Governmental Accounting Standards Board Statement No. 97, continued

The requirements of this Statement that (1) exempt primary governments that perform the duties that a
governing board typically performs from treating the absence of a governing board the same as the
appointment of a voting majority of a governing board in determining whether they are financially
accountable for defined contribution pension plans, defined contribution OPEB plans, or other employee
benefit plans and (2) limit the applicability of the financial burden criterion in paragraph 7 of Statement
84 to defined benefit pension plans and defined benefit OPEB plans that are administered through trusts
that meet the criteria in paragraph 3 of Statement 67 or paragraph 3 of Statement 74, respectively, are
effective immediately. The requirements of this Statement that are related to the accounting and financial
reporting for Section 457 plans are effective for fiscal years beginning after June 15, 2021. For purposes
of determining whether a primary government is financially accountable for a potential component unit,
the requirements of this Statement that provide that for all other arrangements, the absence of a governing
board be treated the same as the appointment of a voting majority of a governing board if the primary
government performs the duties that a governing board typically would perform, are effective for
reporting periods beginning after June 15, 2021. Earlier application of those requirements is encouraged
and permitted by requirement as specified within this Statement. The Board considered the effective dates
for the requirements of this Statement in light of the COVID-19 pandemic and in concert with Statement
No. 95, Postponement of the Effective Dates of Certain Authoritative Guidance.

Governmental Accounting Standards Board Statement No. 99

In April 2022, the GASB issued Statement No. 99 — Omnibus 2022. The objectives of this Statement are
to enhance comparability in accounting and financial reporting and to improve the consistency of
authoritative literature by addressing (1) practice issues that have been identified during implementation
and application of certain GASB Statements and (2) accounting and financial reporting for financial
guarantees.

The requirements of this Statement that are effective as follows:

e The requirements related to extension of the use of LIBOR, accounting for SNAP distributions,
disclosures of nonmonetary transactions, pledges of future revenues by pledging governments,
clarification of certain provisions in Statement 34, as amended, and terminology updates related to
Statement 53 and Statement 63 are effective upon issuance.

o The requirements related to leases, PPPs, and SBITAs are effective for fiscal years beginning
after June 15, 2022, and all reporting periods thereafter.
o The requirements related to financial guarantees and the classification and reporting of derivative

instruments within the scope of Statement 53 are effective for fiscal years beginning after June 15,
2023, and all reporting periods thereafter.

Governmental Accounting Standards Board Statement No. 100

In June 2022, the GASB issued Statement No. 100 — Accounting Changes and Error Corrections—An
Amendment of GASB Statement No. 62. The primary objective of this Statement is to enhance accounting
and financial reporting requirements for accounting changes and error corrections to provide more
understandable, reliable, relevant, consistent, and comparable information for making decisions or
assessing accountability.
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Antelope Valley Air Quality Management District
Notes to the Basic Financial Statements, continued
June 30, 2022

(11) Governmental Accounting Standards Board Statements Issued, Not Yet Effective,
continued

Governmental Accounting Standards Board Statement No. 100, continued

This Statement defines accounting changes as changes in accounting principles, changes in accounting
estimates, and changes to or within the financial reporting entity and describes the transactions or other
events that constitute those changes. As part of those descriptions, for (1) certain changes in accounting
principles and (2) certain changes in accounting estimates that result from a change in measurement
methodology, a new principle or methodology should be justified on the basis that it is preferable to the
principle or methodology used before the change. That preferability should be based on the qualitative
characteristics of financial reporting—understandability, reliability, relevance, timeliness, consistency,
and comparability. This Statement also addresses corrections of errors in previously issued financial
statements.

The requirements of this Statement are effective for accounting changes and error corrections made in
fiscal years beginning after June 15, 2023, and all reporting periods thereafter. Earlier application is
encouraged.

Governmental Accounting Standards Board Statement No. 101

In June 2022, the GASB issued Statement No. 101 — Compensated Absences. The objective of this
Statement is to better meet the information needs of financial statement users by updating the recognition
and measurement guidance for compensated absences. That objective is achieved by aligning the
recognition and measurement guidance under a unified model and by amending certain previously
required disclosures.

The requirements of this Statement are effective for fiscal years beginning after December 15, 2023, and
all reporting periods thereafter. Earlier application is encouraged.

(12) Commitments and Contingencies
Grant Awards

Grant funds received by the District are subject to audit by grantor agencies. Such an audit could lead to
requests for reimbursements to grantor agencies for expenditures disallowed under terms of the grant.
Management of the District believes that such disallowances, if any, would not be significant.

Litigation
In the ordinary course of operations, the District is subject to claims and litigation from outside parties.

After consultation with legal counsel, the District believes the ultimate outcome of such matters, if any,
will not materially affect its financial condition.

(13) Subsequent Event

Events occurring after June 30, 2022, have been evaluated for possible adjustment to the financial
statements or disclosure as of December 23, 2022, which is the date the financial statements were
available to be issued. The District is not aware of any further subsequent events that would require
recognition or disclosure in the financial statements.
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Antelope Valley Air Quality Management District
Budget Comparison Schedule — General Fund
For the Year Ended June 30, 2022

Adopted Actual Variance
Original Approved Revised Budgetary Positive
Budget Changes Budget Basis (Negative)
Revenues:
Charge for services $ 1,078,000 - 1,078,000 1,196,687 118,687
Operating grants 1,827,400 - 1,827,400 2,076,566 249,166
Fine, forfeitures, and penalties 10,000 - 10,000 19,250 9,250
Investment earnings 15,000 - 15,000 11,312 (3,688)
Total revenues 2,930,400 2,930,400 3,303,815 373,415
Expenditures:
Services and supplies 2,875,725 - 2,875,725 3,117,631 (241,9006)
Lease obligation:
Lease rent - - - 39,214 (39,214)
Interest - - - 3,777 (3,777)
Capital outlay 50,000 - 50,000 29,017 20,983
Other expense - - - 1,423 (1,423)
Total expenditures 2,925,725 - 2,925,725 3,191,062 (265,337)
Net change in fund balance 4,675 - 4,675 112,753 108,078
Fund balance — beginning of year 2,438,260 2,438,260 2,438,260
Fund balance — end of year $ 2,442 935 2,442,935 2,551,013
30

71 of 86




Antelope Valley Air Quality Management District

Revenues:
Operating grants
Investment earnings

Total revenues

Expenditures:
Services and supplies

Total expenditures
Net change in fund balance
Fund balance — beginning of year

Fund balance — end of year

Budget Comparison Schedule — AB 2766 Fund
For the Year Ended June 30, 2022

$

31

Adopted Actual Variance

Original Approved Revised Budgetary Positive

Budget Changes Budget Basis (Negative)
620,000 620,000 638,228 18,228

500 500 2 (498)
620,500 620,500 638,230 17,730
620,500 620,500 266,783 353,717
620,500 620,500 266,783 353,717
- - 371,447 371,447

649,151 649,151 649,151
649,151 649,151 1,020,598
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Antelope Valley Air Quality Management District
Budget Comparison Schedule — AB 923 Fund
For the Year Ended June 30, 2022

Adopted Actual Variance
Original Approved Revised Budgetary Positive
Budget Changes Budget Basis (Negative)
Revenues:
Operating grants $ 582,000 - 582,000 536,673 (45,327)
Investment earnings 1,500 - 1,500 9 (1,491)
Total revenues 583,500 - 583,500 536,682 (46,818)
Expenditures:
Services and supplies 583,500 - 583,500 429,914 153,586
Total expenditures 583,500 - 583,500 429914 153,586
Net change in fund balance - - - 106,768 106,768
Fund balance — beginning of year 1,650,544 1,650,544 1,650,544
Fund balance — end of year $ 1,650,544 1,650,544 1,757,312
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Antelope Valley Air Quality Management District
Budget Comparison Schedule — Carl Moyer Fund
For the Year Ended June 30, 2022

Adopted Actual Variance
Original Approved Revised Budgetary Positive
Budget Changes Budget Basis (Negative)
Revenues:
Operating grants $ 900,000 - 900,000 602,972 (297,028)
Investment earnings 500 - 500 - (500)
Total revenues 900,500 - 900,500 602,972 (297,528)
Expenditures:
Services and supplies 900,500 - 900,500 612,960 287,540
Total expenditures 900,500 - 900,500 612,960 287,540
Net change in fund balance - - - (9,988) (9,988)
Fund balance — beginning of year 75,817 75,817 75,817
Fund balance — end of year $ 75,817 75,817 65,829
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Antelope Valley Air Quality Management District
Notes to the Required Supplementary Information
June 30, 2022

Budgets and Budgetary Data

The District follows specific procedures in establishing the budgetary data reflected in the financial
statements. Each year, the District’s Executive Director will prepare and submit an operating budget to
the Governing Board and the operating budget is adopted no later than June of each year. Annual budgets
are adopted on a basis consistent with generally accepted accounting principles for all government funds.
Annual budgets are adopted on the modified accrual basis of accounting for government fund types. The
adopted budget becomes operative on July 1.

The Governing Board must approve all supplemental appropriations to the budget and transfers between
major funds. The legal level of budgetary control is at the fund level. Budget information is presented as
required supplementary information for the General fund, Mobile Emissions Program (AB 2766) fund,
Mobile Emissions Program (AB 923) fund, and the Carl Moyer fund.
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Independent Auditor’s Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Governing Board
Antelope Valley Air Quality Management District
Lancaster, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and each major fund of the Antelope Valley Air Quality Management District (District), as of
and for the year ended June 30, 2022, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements, and have issued our report thereon dated December 23,
2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal contro! exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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Independent Auditor’s Report on Internal Controls Over Financial Reporting
And on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards, continued

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Fedak & Brown LLP
Cypress, California
December 23, 2022
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The following page(s) contain the backup material for Agenda Item: 1) Award an amount
not to exceed $31,500 in Mobile Source Emission Reductions Program (AB 2766) funds to

Michelle Royal for the replacement of an older diesel tractor with a new, zero-emissions
electric tractor; 2) Authorize the Executive Director/APCO the option to change the
funding source if warranted or if other applicable funding sources become available; 3)
Authorize the Deputy Director and staff to negotiate target time frames and technical
project details and execute an agreement, approved as to legal form by the Office of
District Counsel; and 4) Find that the California Environmental Quality Act (CEQA) does
not apply to this item. Presenter: Julie McKeehan, Grants Analyst.

Please scroll down to view the backup material.
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MINUTES OF THE GOVERNING BOARD
OF THE ANTELOPE VALLEY AIR QUALITY MANAGEMENT DISTRICT
LANCASTER, CALIFORNIA

AGENDA ITEM # 8
DATE: February 21, 2023

RECOMMENDATION: 1) Award an amount not to exceed $31,500 in Mobile Source
Emission Reductions Program (AB 2766) funds to Michelle Royal for the replacement of
an older diesel tractor with a new, zero-emissions electric tractor; 2) Authorize the
Executive Director/APCO the option to change the funding source if warranted or if other
applicable funding sources become available; 3) Authorize the Deputy Director and staff
to negotiate target time frames and technical project details and execute an agreement,
approved as to legal form by the Office of District Counsel; and 4) Find that the
California Environmental Quality Act (CEQA) does not apply to this item.

SUMMARY: This item awards an amount not to exceed $31,500 of Mobile Source
Emission Reductions Program (AB 2766) funds to Michelle Royal for the replacement of
a 2004 diesel tractor with a new, zero-emissions electric tractor that exceeds the current
emission standards.

BACKGROUND: AVAQMD received an application from Michelle Royal for grant
funding to replace an older diesel tractor with a new, zero-emissions electric tractor. The
proposed tractor currently operates approximately 700 hours a year for maintenance and
upkeep on her ranch located in Leona Valley. Applicant is not subject to any regulation
and proposes voluntary participation in the off-road equipment replacement program to
reduce emissions by early retirement of an older, higher polluting diesel tractor and
replacing it with zero-emissions technology that exceeds the current emission standards.
Staff has evaluated the project for eligibility pursuant to the guidelines and finds the
proposed project eligible for 80% percent of the cost of replacement equipment.
Retirement of the proposed project produces an estimated 0.52 tons/yr. early emission
reductions with a 3-year project life. Early fleet turnover provides emission reductions
that help the Valley towards attainment of the national ambient air quality standards.

cc: Bret Banks
Barbara Lods
Julie McKeehan
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MINUTES OF THE GOVERNING BOARD
OF THE ANTELOPE VALLEY AIR QUALITY MANAGEMENT DISTRICT
LANCASTER, CALIFORNIA

AGENDA ITEM # 8 PAGE 2

REASON FOR RECOMMENDATION: Governing Board approval is needed for the
use of District funds. Additionally, Governing Board authorization is needed for the
Executive Director/APCO and staff to negotiate and execute an agreement with the grant
recipient.

REVIEW BY OTHERS: This item was reviewed by Allison E. Burns, Special Counsel
to the Governing Board, as to legal form and by Bret Banks, Executive Director/APCO —
on or before February 14, 2023.

FINANCIAL DATA: Funding is available from the District’s Mobile Source Emission
Reductions Program (AB 2766) funds.

INTERESTED PARTIES: Michelle Royal

PRESENTER: Julie McKeehan, Grants Analyst
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The following page(s) contain the backup material for Agenda Item: 1) Award an amount
not to exceed $42,138 in Mobile Source Emission Reductions Program (AB 923) funds to
Robert Dedmore for the replacement of an older diesel tractor with new, cleaner
technology; 2) Authorize the Executive Director/APCO the option to change the funding
source if warranted or if other applicable funding sources become available; 3) Authorize
the Deputy Director and staff to negotiate target time frames and technical project details
and execute an agreement, approved as to legal form by the Office of District Counsel; and
4) ) Find that the California Environmental Quality Act (CEQA) does not apply to this
item. Presenter: Julie McKeehan, Grants Analyst.

Please scroll down to view the backup material.
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MINUTES OF THE GOVERNING BOARD
OF THE ANTELOPE VALLEY AIR QUALITY MANAGEMENT DISTRICT
LANCASTER, CALIFORNIA

AGENDA ITEM # 9
DATE: February 21, 2023

RECOMMENDATION: 1) Award an amount not to exceed $42,138 in Mobile Source
Emission Reductions Program (AB 923) funds to Robert Dedmore for the replacement of
an older diesel tractor with new, cleaner technology; 2) Authorize the Executive
Director/APCO the option to change the funding source if warranted or if other
applicable funding sources become available; 3) Authorize the Deputy Director and staff
to negotiate target time frames and technical project details and execute an agreement,
approved as to legal form by the Office of District Counsel; and 4) ) Find that the
California Environmental Quality Act (CEQA) does not apply to this item.

SUMMARY: This item awards an amount not to exceed $42,138 of Mobile Source
Emission Reductions Program (AB 2766) funds to Robert Dedmore for the replacement
of a 2002 diesel tractor with new, cleaner technology certified to the Final Tier 4/current
emission standards.

BACKGROUND: AVAQMD received an application from Robert Dedmore for grant
funding to replace an older diesel tractor. The proposed tractor currently operates
approximately 795 hours a year for maintenance and upkeep on his 10-arce ranch located
in Leona Valley. Applicant is not subject to any regulation and proposes voluntary
participation in the off-road equipment replacement program to reduce emissions by
early retirement of an older, higher polluting diesel tractor and replacing it with new,
cleaner technology that meets the current emission standards. Staff has evaluated the
project for eligibility pursuant to the guidelines and finds the proposed project eligible for
80% percent toward the replacement equipment. Retirement of the proposed project
produces an estimated 0.43 tons/yr. early emission reductions with a 3-year project life.
Early fleet turnover provides emission reductions that help the Valley towards attainment
of the national ambient air quality standards.

cc: Bret Banks
Barbara Lods
Julie McKeehan
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MINUTES OF THE GOVERNING BOARD
OF THE ANTELOPE VALLEY AIR QUALITY MANAGEMENT DISTRICT
LANCASTER, CALIFORNIA

AGENDA ITEM # 9 PAGE 2

REASON FOR RECOMMENDATION: Governing Board approval is needed for the
use of District funds. Additionally, Governing Board authorization is needed for the
Executive Director/APCO and staff to negotiate and execute an agreement with the grant
recipient.

REVIEW BY OTHERS: This item was reviewed by Allison E. Burns, Special Counsel
to the Governing Board, as to legal form and by Bret Banks, Executive Director/APCO —
on or before February 14, 2023.

FINANCIAL DATA: Funding is available from the District’s Mobile Source Emission
Reductions Program (AB 923) funds.

INTERESTED PARTIES: Robert Dedmore

PRESENTER: Julie McKeehan, Grants Analyst
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